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INTRODUCTION TO INCOTERMS® 2020

1. The purpose of the text of this Introduction® is fourfold:

to explain what the Incoterms® 2020 rules do and do NOT do and how they are best
incorporated;

to set out the important fundamentals of the Incoterms® rules: the basic roles and
responsibilities of seller and buyer, delivery, risk, and the relationship between the
Incoterms® rules and the contracts surrounding a typical contract of sale for
export/import and also, where appropriate, for domestic sales;

to explain how best to choose the right Incoterms® rule for the particular sale
contract; and

m to set out the central changes between Incoterms® 2010 and Incoterms® 2020.

2. The Introduction follows this structure:

I.
II.
II.
Iv.
V.
VL.
VIL

<

What the Incoterms® rules do

What the Incoterms® rules do NOT do

How best to incorporate the Incoterms® rules

Delivery, risk and costs in the Incoterms® 2020 rules

Incoterms® 2020 rules and the carrier

Rules for the contract of sale and their relationship to other contracts

The eleven Incoterms® 2020 rules-“sea and inland waterway” and “any mode(s) of
transport”: getting it right

Order within the Incoterms® 2020 rules
Differences between Incoterms® 2010 and Incoterms® 2020

Caution with variants of Incoterms® rules.

This Introduction gives guidance on the use of, and about the fundamental

principles behind, the Incoterms® 2020 rules.
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WHAT THE INCOTERMS® RULES DO
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4. The Incoterms® rules explain a set of eleven of the most commonly-used

three-letter trade terms, e.g. CIF, DAP, etc., reflecting business-to-business
practice in contracts for the sale and purchase of goods.

5. The Incoterms® rules describe:

= Obligations: Who does what as between seller and buyer, e.g. who organises
carriage or insurance of the goods or who obtains shipping documents and
export or import licences;

m Risk: Where and when the seller “delivers” the goods, in other words where
risk transfers from seller to buyer; and

s Costs: Which party is responsible for which costs, for example transport,
packaging, loading or unloading costs, and checking or security-related costs.

The Incoterms® rules cover these areas in a set of ten articles, numbered Al/Bl
etc., the A articles representing the seller's obligations and the B articles
representing the buyer’s obligations. See paragraph 53 below.
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WHAT THE INCOTERMS® RULES DO NOT DO
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6. The Incoterms® rules are NOT in themselves-and are therefore no substitute

for-a contract of sale. They are devised to reflect trade practice for no
particular type of goods-and for any. They can be used as much for the
trading of a bulk cargo of iron ore as for five containers of electronic
equipment or ten pallets of airfreighted fresh flowers.

7. The Incoterms® rules do NOT deal with the following matters:

whether there is a contract of sale at all;

= the specifications of the goods sold;

= the time, place, method or currency of payment of the price;

= the remedies which can be sought for breach of the contract of sale;

m most consequences of delay and other breaches in the performance of
contractual obligations;

m the effect of sanctions;

= the imposition of tariffs;

m export or import prohibitions;

s force majeure or hardship;

= intellectual property rights; or

= the method, venue, or law of dispute resolution in case of such breach.

Perhaps most importantly, it must be stressed that the Incoterms® rules do NOT
deal with the transfer of property/title/ownership of the goods sold.

. These are matters for which the parties need to make specific provision in
their contract of sale. Failure to do so is likely to cause problems later if
disputes arise about performance and breach. In essence, the Incoterms® 2020
rules are not themselves a contract of sale: they only become part of that
contract when they are incorporated into a contract which already exists.
Neither do the Incoterms® rules provide the law applicable to the contract.
There may be legal regimes which apply to the contract, whether
international, like the Convention on the International Sale of Goods (CISG): or
domestic mandatory law relating, for example, to health and safety or the
environment.
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HOW BEST TO INCORPORATE THE INCOTERMS® RULES
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9.

10

11.

12.

If parties want the Incoterms® 2020 rules to apply to their contract, the safest
way to ensure this is to make that intention clear in their contract, through

words such as

“[the chosen Incoterms® rule] [named port, place or point] Incoterms® 2020".

. Thus, for example, CIF Shanghai Incoterms® 2020, or DAP No 123, ABC

Street, Importland Incoterms® 2020.

Leaving the year out could cause problems that may be difficult to resolve.
The parties, a judge or an arbitrator need to be able to determine which
version of the Incoterms® rules applies to the contract.

The place named next to the chosen Incoterms® rule is even more important:

» in all Incoterms® rules except the C rules, the named place indicates where
the goods are "delivered", i.e. where risk transfers from seller to buyer:

P in the D rules, the named place is the place of delivery and also the place of
destination and the seller must organise carriage to that point;

p in the C rules, the named place indicates the destination to which the seller
must organise and pay for the carriage of the goods, which is not, however,
the place or port of delivery.

13. Thus, an FOB sale raising doubt about the port of shipment leaves both

parties uncertain as to where the buyer must present the ship to the seller
for the shipment and the transport of the goods-and as to where the seller
must deliver the goods on board so as to transfer risk in the goods from
seller to buyer. Again, a CPT contract with an unclear named destination will
leave both parties in doubt as to the point to which the seller must contract
and pay for the transport of the goods.

14. It is best to avoid these types of issues by being as geographically specific as

possible in naming the port, place or point, as the case may be, in the
chosen Incoterms® rule.

15. When incorporating a particular Incoterms® 2020 rule into a sale contract, it is

not necessary to use the trademark symbol. For further guidance on trademark
and copyright, please refer to https://iccwbo.org/ Incoterms-copyright/.
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DELIVERY, RISK AND COSTS IN THE INCOTERMS® 2020
RULES (A4# <lzg= 2020 #34 1%, 938 2 H|E)
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16.

17.

18.

19.

20.

16.

17. &

A named place or port attached to the three letters, e.g. CIP Las Vegas or
CIF Los Angeles, then, is critical in the workings of the Incoterms® 2020
rules. Depending on which Incoterms® 2020 rule is chosen, that place will
identify either the place or port at which the goods are considered to have
been “delivered” by the seller to the buyer, the place of “delivery”, or the
place or port to which the seller must organise the carriage of the goods,
i.e. their destination; or, in the case of the D rules, both.

In all Incoterms® 2020 rules, A2 will define the place or port of “delivery” -
and that place or port is closest to the seller in EXW and FCA (seller's
premises) and closest to the buyer in DAP, DPU and DDP.

The place or port of delivery identified by A2 is critical both for risk and for
costs.

The place or port of delivery under A2 marks the place at which risk
transfers from seller to buyer under A3. It is at that place or port that the
seller performs its obligation to provide the goods under the contract as
reflected in Al such that the buyer cannot recover against the seller for the
loss of or damage to the goods occurring after that point has passed.

The place or port of delivery under A2 also marks the central point under
A9 which allocates costs to seller and buyer. In broad terms, A9 allocates
costs before the point of delivery to the seller and costs after that point to
the buyer.

Treba] of|7c] CIP Las Vegas E+= CIF Los Angeles@t o] A 2AF th3of] F7te]= A
AL AT JAZEZR 2020 Al9] ARsapgolA ol FQsitt ofd QIIEA
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Extremes and in—betweens: the four traditional Incoterms® rules groups

21. Versions of the Incoterms® rules before 2010 traditionally grouped the rules

22.

into four, namely E, F, C and D, with E and D lying at extreme poles from
each other in terms of the point of delivery and the F and C rules lying in
between. While the Incoterms® rules have, since 2010, been grouped
according to the means of transport used, the old groupings are still helpful
in understanding the point of delivery. Thus, the delivery point in EXW is an
agreed point for collection of the goods by the buyer, whatever the
destination to which the buyer will take them. At the other extreme in DAP,
DPU and DDP, the delivery point is the same as the destination point to
which the seller or its carrier will carry the goods. In the first, EXW, risk
transfers before the transport cycle even starts; in the second, the D rules,
risk transfers very late in that cycle. Again, in the first, EXW and, for that
matter, FCA (seller's premises), the seller performs its obligation to deliver
the goods whether or not they actually arrive at their destination. In the
second, the seller performs its obligation to deliver the goods only if they
actually arrive at their destination.

The two rules at the extreme ends of the Incoterms® rules are EXW and
DDP. However, traders should consider alternative rules to these two for
their international contracts. Thus, with EXW the seller has to merely put the
goods at the buyer’'s disposal. This may cause problems for the seller and
the buyer, respectively, with loading and export clearance. The seller would
be better advised to sell under the FCA rule. Likewise, with DDP, the seller

—

3(
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owes some obligations to the buyer which can only be performed within the
buyer’s country, for example obtaining import clearance. It may be physically
or legally difficult for the seller to carry out those obligations within the
buyer's country and a seller would therefore be better advised to consider
selling goods in such circumstances under the DAP or DPU rules.

23. Between the two extremes of E and D rules, there lie the three F rules (FCA,
FAS and FOB), and the four C rules (CPT, CIP, CFR and CIF).

24. With all seven F and C rules, the place of delivery is on the seller’'s side of
the anticipated carriage: consequently sales using these Incoterms® rules are
often called “shipment” sales. Delivery occurs, for example,

a) when the goods are placed on board the vessel at the port of loading in CFR,
CIF and FOB; or

b) by handing the goods over to the carrier in CPT and CIP; or

c) by loading them on the means of transport provided by the buyer or placing
them at the disposal of the buyer’s carrier in FCA.

In the F and C groups, risk transfers at the seller's end of the main carriage
such that the seller will have performed its obligation to deliver the goods
whether or not the goods actually arrive at their destination. This feature, of
being shipment sales with delivery happening at the seller's end early in the
transit cycle, is common to the F and the C rules, whether they are the
maritime Incoterms® rules or the Incoterms® rules intended for any mode[s] of
transport.

25. The F and the C rules do, however, differ as to whether it is the seller or
buyer who contracts for or arranges the carriage of the goods beyond the
place or port of delivery. In the F rules, it is the buyer who makes such
arrangements, unless the parties agree otherwise. In the C rules, this
obligation falls to the seller.

26. Given that a seller on any of the C rules contracts for or arranges the
carriage of the goods beyond delivery, the parties need to know what the
destination is to which it must arrange carriage-and that is the place
attached to the name of the Incoterms® rule, e.g. “CIF the port of Dalian” or
“CIP the inland city of Shenyang”. Whatever that named destination is, that
place is not and never becomes the place of delivery. Risk will have
transferred on shipment or on handing over the goods at the place of
delivery, but the contract of carriage must have been made by the seller for
the named destination. Delivery and destination, then, in the C rules, are
necessarily not the same place.
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INCOTERMS® 2020 RULES AND THE CARRIER
(A5 AFTE= 2020 T2 590)

27.

28.

In the F and the C rules, placing the goods, for example, on board the
vessel or handing them over to, or placing them at the disposal of, the
carrier marks the point at which the goods are “delivered” by the seller to
the buyer. Therefore this is the point at which risk transfers from the seller
to the buyer.

Given those two important consequences, it becomes essential to identify who
the carrier is where there is more than one carrier, each carrying out a
separate leg of transport, for instance by road, rail, air or sea. Of course,
where the seller has taken the far more prudent course of making one
contract of carriage with one carrier taking responsibility for the entire
carriage chain, in a so-called “through” contract of carriage, the problem
does not arise. However, where there is no such “through” carriage
contract, the goods could be handed over (where the CIP or CPT rules are
used) to a road-haulier or rail company for onward transmission to a sea
carrier. The same situation may arise with exclusively maritime transport
where, for example, the goods are first handed over to a river or feeder
short-sea carrier for onward transmission to an ocean carrier.
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30.
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32.

33.
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In these situations, when does the seller “deliver” the goods to the buyer:
when it hands the goods over to the first, second or third carrier?

Before we answer that question, a preliminary point. While in most cases the
carrier will be an independent third party engaged under a contract of
carriage by either the seller or the buyer(depending on whether the parties
have chosen a C Incoterms® rule or an F Incoterms® rule), there are
situations where no such independent third party is engaged at all because
the seller or the buyer itself will carry the goods sold. This is more likely to
happen in the D rules (DAP, DPU and DDP), where the seller may use its
own means of transport to carry the goods to the buyer at the delivery
destination. Provision has therefore been made in the Incoterms® 2020 rules
for a seller under the D rules either to contract for carriage or to arrange
for carriage, that is to say through its own means of transport: see A4.

The question asked at paragraph 29 above is not simply a “carriage”
question: it is an important “sale” question. The question is not which
carrier can a seller or buyer of goods damaged in transit sue under the
contract of carriage. The “sale” question is: where there is more than one
carrier involved in the carriage of the goods from seller to buyer, at which
point in the carriage string does the handing over of the goods mark the
point of delivery and the transfer of risk as between seller and buyer?

There needs to be a simple answer to this question because the relationships
between the multiple carriers used, and between the seller and/or the buyer
with those several carriers, will be complex, depending as they do on the
terms of a number of separate contracts of carriage. Thus, for example, in
any such chain of contracts of carriage, one carrier, such as a carrier
actually performing a leg of the transit by road, may well act as the seller’s
agent in concluding a contract of carriage with a carrier by sea.

The Incoterms® 2020 rules give a clear answer to this question where the
parties contract on FCA. In FCA, the relevant carrier is the carrier
nominated by the buyer to whom the seller hands over the goods at the
place or point agreed in the contract of sale. Thus even if a seller engages
a road haulier to take the goods to the agreed delivery point, risk would
transfer not at the place and time where the seller hands the goods over to
the haulier engaged by the seller, but at the place and time where the goods
are placed at the disposal of the carrier engaged by the buyer. This is why
the naming of the place or point of delivery as precisely as possible is so
important in FCA sales. The same situation can arise in FOB if a seller
engages a feeder vessel or barge to take the goods to the vessel engaged by
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the buyer. A similar answer is provided by Incoterms® 2020 : delivery occurs
when the goods are placed on board the buyer’s carrier.

34. With the C rules, the position is more complex and may well attract different

35.

solutions under different legal systems. In CPT and CIP, the relevant carrier
is likely to be regarded, at any rate in some jurisdictions, as the first carrier
to whom the seller hands over the goods under A2 (unless the parties have
agreed on the point of delivery). The buyer knows nothing of the contractual
arrangements made between the seller and the first or subsequent carriers,
or indeed between that first carrier and subsequent carriers. What the buyer
does know, however, is that the goods are “in transit” to him or her-and
that “transit” starts as far as the buyer knows, when the goods are put by
the seller into the hands of the first carrier. The consequence is that risk
transfers from seller to buyer at that early stage of “delivery” to the first
carrier. The same situation can arise in CFR and CIF if a seller engages a
feeder vessel or barge to take the goods to the agreed port of shipment, if
any. A similar answer might be suggested in some legal systems: delivery
occurs when the goods are placed on board the vessel at the agreed port of
shipment, if any.

Such a conclusion, if adopted, may seem harsh on the buyer. Risk would
transfer from seller to buyer in CPT and CIP sales when the goods are
handed over to the first carrier. The buyer does not know at that stage
whether or not that first carrier is responsible for loss of or damage to the
goods under the relevant carriage contract. The buyer is not a party to that
contract, has no control over it and will not know its terms. Yet, despite
this, the buyer would end up bearing the risk in the goods from the very
earliest moment of handing over, possibly without recovery against that first
carrier.

36. While the buyer would end up bearing the risk of loss of or damage to the

goods at an early stage of the transport chain, it would, on this view
however, have a remedy against the seller. A2/A3 do not operate in a
vacuum: under A4, the seller must contract for the carriage of the goods
“from the agreed point of delivery, if any, at the place of delivery to the
named place of destination or, if agreed, any point at that place.” Even if
risk has transferred to the buyer at the time the goods were handed over to
the first carrier under A2/A3, if that first carrier does not undertake
responsibility under its contract of carriage for the through carriage of the
goods to the named destination, the seller, on this view, would remain liable
to the buyer under A4. In essence, the seller should make a contract of
carriage to the destination named under the contract of sale.
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RULES FOR THE CONTRACT OF SALE AND THEIR RELATIONSHIP
TO OTHER CONTRACTS (A6 wiwjAlekt= R o] A} v& A =3t
A

37. This discussion of the role of the carrier in the delivery of the goods as
between the seller and the buyer in the C and F Incoterms® rules raises the
question: what role do the Incoterms® rules play in the contract of carriage,
or, indeed, in any of the other contracts typically surrounding an export
contract, for example an insurance contract or a letter of credit?

38. The short answer is that the Incoterms® rules do not form part of those
other contracts: where incorporated, the Incoterms® rules apply to and
govern only certain aspects of the contract of sale.

39. This is not the same as saying, however, that the Incoterms® rules have no
impact on those other contracts. Goods are exported and imported through a
network of contracts that, in an ideal world, should match the one with the
other. Thus, the sale contract, for example, will require the tender of a
transport document issued by the carrier to the seller/shipper under a
contract of carriage and against which the seller/shipper/beneficiary might
wish to be paid under a letter of credit. Where the three contracts match,
things go well; where they do not, problems rapidly arise.

40. What the Incoterms® rules say, for example, about carriage or transport
documents(in A4/B4 and A6/B6), or what they say about insurance cover
(A5/B5), does not bind the carrier or the insurer or any of the banks
involved. Thus, a carrier is only bound to issue a transport document as
required by the contract of carriage it makes with the other party to that
contract: it is not bound to issue a transport document complying with the
Incoterms® rules. Likewise, an insurer is bound to issue a policy to the level
and in the terms agreed with the party purchasing the insurance, not a
policy which complies with the Incoterms® rules. Finally, a bank will look
only at the documentary requirements in the letter of credit, if any, not at
the requirements of the sales contract.

41. However, it is very much in the interests of all the parties to the different
contracts in the network to ensure that the carriage or insurance terms they
have agreed with the carrier or insurer, or the terms of a letter of credit,
comply with what the sale contract says about ancillary contracts that need
to be made or documents that need to be obtained and tendered. That task
does not fall on the carrier, the insurer or the bank, none of whom are
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37.

38.

39.

40.

41.

party to the contract of sale and none of whom are, therefore, party to or
bound by the Incoterms® 2020 rules. It is, however, in the seller’s and
buyer’s interest to try to ensure that the different parts of the network of
contracts match - and the starting point is the sale contract - and
therefore, where they apply, the Incoterms® 2020 rules.
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THE ELEVEN INCOTERMS® 2020 RULES—‘SEA AND INLAND
WATERWAY” AND “ANY MODE(S) OF TRANSPORT” : GETTING
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42. The main distinction introduced in the Incoterms® 2010 rules, that between

Rules for any Mode or Modes of Transport (comprising EXW, FCA, CPT, CIP,

DAP, the newly named DPU-the old DAT-and DDP), and Rules for Sea and

Inland Waterway Transport, (comprising FAS, FOB, CFR and CIF) has been
retained.

43. The four so-called “maritime” Incoterms® rules are intended for use where
the seller places the goods on board (or in FAS alongside) a vessel at a sea
or river port. It is at this point that the seller delivers the goods to the
buyer. When these rules are used, the risk of loss of or damage to those
goods is on the buyer’s shoulders from that port.

44. The seven Incoterms® rules for any mode or modes of transport (so-called
“multi-modal”), on the other hand, are intended for use where

a) the point at which the seller hands the goods over to, or places them at the
disposal of, a carrier, or

b) the point at which the carrier hands the goods over to the buyer, or the point
at which they are placed at the disposal of the buyer, or

c) both points (a) and (b)

are not on board (or in FAS alongside) a vessel.

45. Where delivery happens and risk transfers in each of these seven Incoterms®
rules will depend on which particular rule is used. For example, in CPT,
delivery happens at the seller's end when the goods are handed over to the
carrier contracted by the seller. In DAP, on the other hand, delivery happens
when the goods are placed at the buyer's disposal at the named place or
point of destination.

46. The order in which the Incoterms® 2010 rules were presented has, as we
have said, been largely retained in Incoterms® 2020 and it is important to
underline the distinction between the two families of Incoterms® rules so that
the right rule is used for the contract of sale depending on the means of
transport used.

47. One of the most frequent problems in the use of the Incoterms® rules is the
choice of the wrong rule for the particular type of contract.




INCOTERMS
2 O 2 0

48. Thus, for example, an FOB inland point (for example an airport or a
warehouse) sale contract makes little sense: what type of contract of carriage
must the buyer make? Does the buyer owe the seller an obligation to make a
contract of carriage under which the carrier is bound to take over the goods
at the named inland point or at the nearest port to that point?

49. Again, a CIF named sea port sale contract where the buyer expects the
goods to be brought to an inland point in the buyer's country makes little
sense. Must the seller procure a contract of carriage and insurance cover to
the eventual inland destination intended by the parties or to the seaport
named in the sale contract?

50. Gaps, overlaps and unnecessary costs are likely to arise-and all this because
the wrong Incoterms® rule has been chosen for the particular contract. What
makes the mismatch “wrong” is that insufficient regard has been given to
the two most important features of the Incoterms® rules, features which are
mirrors of each other, namely the port, place or point of delivery and the
transfer of risks.

51. The reason for the frequent misuse of the wrong Incoterms® rule is that
Incoterms® rules are frequently regarded exclusively as price indicators: this
or that is the EXW, FOB, or DAP price. The initials used in the Incoterms®
rules are doubtless handy abbreviations for the formula used in the
calculation of the price. Incoterms® rules are not, however, exclusively, or
even primarily, price indicators. They are a list of general obligations that
sellers and buyers owe each other under well-recognised forms of sale
contract-and one of their main tasks is to indicate the port, place or point
of delivery where the risk is transferred.
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ORDER WITHIN THE INCOTERMS® 2020 RULES
(A8 AxE= 2020 & U 3o =A4)

52. All the ten A/B articles in each of the Incoterms® rules are important-but
some are more important than others.

53. There has, indeed, been a radical shake-up in the internal order in which
the ten articles within each Incoterms® rule have been organised. In
Incoterms® 2020, the internal order within each Incoterms® rule now follows
this sequence:
= Al/Bl General obligations
s A2/B2 Delivery/Taking delivery
= A3/B3 Transfer of risks
s A4/B4 Carriage
= A5/Bb5 Insurance
= AG6/B6 Delivery/transport document
= A7/B7 Export/import clearance
= A8/B8 Checking/packaging/marking
= A9/B9 Allocation of costs
= A10/B10 Notices

54. It will be noticed that concerning the Incoterms® 2020 rules, after recording
in Al/Bl the basic goods/payment obligations of the parties, Delivery and

the Transfer of risks are moved to a more prominent location, namely to A2
and A3 respectively.

55. The broad sequence thereafter goes:

m ancillary contracts (A4/B4 and A5/B5, carriage and insurance);
m transport documents (A6/B6):

m export/import clearance (A7/B7);

» packaging (A8/B8):

= costs (A9/B9); and

= notices (A10/B10).

56. It is appreciated that this change in the order of the A/B articles will take
some time-and cost-to become familiar. It is hoped that with delivery and
risk now made more prominent, traders will find it easier to identify the
differences among the various Incoterms® rules, i.e. the different points in
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time and place at which the seller “delivers” the goods to the buyer with risk
transferring to the buyer from that time and point.

57. For the first time, the Incoterms® rules are published both in the traditional
format setting out the eleven Incoterms® rules and in a new “horizontal”
format setting out the ten articles within each Incoterms® rule under each of
the headings listed above in paragraph 53, first for the seller and then for
the buyer. Traders can therefore now far more easily see the difference, for
example, between the place of delivery in FCA and the place of delivery in
DAP; or the items of cost which fall on a buyer in CIF when compared with
the items of cost which fall on a buyer in CFR. It is hoped that this
“horizontal” representation of the Incoterms® 2020 rules will further assist
traders in choosing the Incoterms® rule most appropriate to their commercial
requirements.
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DIFFERENCES BETWEEN INCOTERMS® 2010 AND 2020
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A

58. The most important initiative behind the Incoterms® 2020 rules has been to
focus on how the presentation could be enhanced to steer users towards the
right Incoterms® rule for their sale contract. Thus:

a) a greater emphasis in this Introduction on making the right choice;

b) a clearer explanation of the demarcation and connection between the sale
contract and its ancillary contracts;

c) upgraded Guidance Notes presented now as Explanatory Notes to each
Incoterms® rule; and

d) a re-ordering within the Incoterms® rules giving delivery and risk more
prominence.

All these changes, though cosmetic in appearance, are in reality substantial

attempts on the part of ICC to assist the international trading community
towards smoother export/import transactions.
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59. Apart from these general changes, there are more substantive changes in the
Incoterms® 2020 rules when compared with Incoterms® 2010. Before looking
at those changes, mention must be made of a particular development in
trade practice which occurred since 2010 and which ICC has decided should
not lead to a change in the Incoterms® 2020 rules, namely Verified Gross
Mass (VGM).

60. Note on Verified Gross Mass (VGM)—Since 1 July 2016, Regulation 2 under the
International Convention for the Safety of Life at Sea (SOLAS) imposed on
shippers in the case of the shipment of containers the obligation either to weigh
the packed container using calibrated and certified equipment, or to weigh the
contents of the container and add the weight of the container when empty. In
either case, the VGM is to be recorded with the carrier. A failure to comply
bears the sanction under the SOLAS Convention that the container “should not
be loaded onto a ship”: see paragraph 4.2, MSC1/Circ. 1475, 9 June 2014.

These weighing operations obviously incur expense and failure may lead to delay
in loading. As this happened after 2010, it is unsurprising that there was some
pressure in the consultations leading to Incoterms® 2020 for a clear indication to
be given as to who, as between seller and buyer, should bear such obligations.

61. It was felt by the Drafting Group that obligations and costs relating to VGM
were too specific and complex to warrant explicit mention in the Incoterms®
2020 rules.

62. Returning to the changes made by ICC to the Incoterms® 2010 rules in the
Incoterms® 2020 rules, these are:
[a] Bills of lading with an on-board notation and the FCA Incoterms® rule
[b] Costs, where they are listed
[c] Different levels of insurance cover in CIF and CIP

[d] Arranging for carriage with seller's or buyer's own means of transport in
FCA, DAP, DPU and DDP

[e] Change in the three-letter initials for DAT to DPU
[f] Inclusion of security-related requirements within carriage obligations and costs

[g] Explanatory Notes for Users
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Bills of lading with an on—board notation and the FCA Incoterms® rule

= 2005, 2008, 2013, 2014, 2017 71%

63. Where goods are sold FCA for carriage by sea, sellers or buyers (or more

likely their banks where a letter of credit is in place) might want a bill of
lading with an on-board notation.

64. However, delivery under the FCA rule is completed before the loading of the
goods on board the vessel. It is by no means certain that the seller can
obtain an on-board bill of lading from the carrier. That carrier is likely,
under its contract of carriage, to be bound and entitled to issue an
on-board bill of lading only once the goods are actually on board.

65. To cater for this situation, FCA A6/B6 of Incoterms® 2020 now provides for
an additional option. The buyer and the seller can agree that the buyer will
instruct its carrier to issue an on-board bill of lading to the seller after the
loading of the goods, the seller then being obliged to tender that bill of
lading to the buyer, typically through the banks. ICC recognises that, despite
this somewhat unhappy union between an on-board bill of lading and FCA
delivery, this caters for a demonstrated need in the marketplace. Finally, it
should be emphasised that even where this optional mechanism is adopted,
the seller is under no obligation to the buyer as to the terms of the contract
of carriage.

66. Does it remain true to say that where containerised goods are delivered by
seller to buyer by handing over to a carrier before loading onto a ship, the
seller is well advised to sell on FCA terms rather than on FOB terms?

The answer to that question is Yes. Where Incoterms® 2020 have made a
difference, however, is that where such a seller still wants or needs a bill of
lading with an on-board notation, the new additional option in the FCA term
A6/B6 makes provision for such a document.
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Costs, where they are listed

67. In the new ordering of the articles within the Incoterms® 2020 rules, costs
now appear at A9/B9 of each Incoterms® rule. Apart from that re-location,
however, there is another change that will become obvious to users early on.
The various costs which fall to be allocated by wvarious articles within the
Incoterms® rules have traditionally appeared in different parts of each
Incoterms® rule. Thus, for example, costs related to the obtaining of a
delivery document in FOB 2010 were mentioned in A8, the article under the
heading “Delivery Document”, but not in A6, the article under the heading
“Allocation of Costs.”

68. In the Incoterms® 2020 rules, however, the equivalent of A6/B6, namely
A9/B9, now lists all the costs allocated by each particular Incoterms® rule.
A9/B9 in the Incoterms® 2020 rules are consequently longer than A6/B6 in
the Incoterms® 2010 rules.

69. The purpose is to provide users with a one-stop list of costs, so that the
seller or buyer can now find in one place all the costs for which it would be
responsible under that particular Incoterms® rule. Items of cost are also
mentioned in their home article: thus, for example, the costs involved in
obtaining documents in FOB still also appear at A6/B6 as well as at A9/B9.
The thinking here was that users interested in discovering the specific
allocation of documentary costs might be more inclined to go to the specific
article dealing with delivery documents rather than to the general article
listing all the costs.
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Different levels of insurance cover in CIF and CIP

70. In the Incoterms® 2010 rules, A3 of both CIF and CIP imposed on the seller
the obligation to “obtain at its own expense cargo insurance complying at
least with the minimum cover as provided by Clauses (C) of the Institute
Cargo Clauses (Lloyd's Market Association/International Underwriting
Association ‘LMA/IUA’) or any similar clauses.” Institute Cargo Clauses (C)
provide cover for a number of listed risks, subject to itemised exclusions;
Institute Cargo Clauses (A), on the other hand, cover “all risks”, again
subject to itemised exclusions. During the consultations leading to the
Incoterms® 2020 rules, the case was made for moving from Institute Cargo
Clauses (C) to Institute Cargo Clauses (A), thus increasing the cover obtained
by the seller for the benefit of the buyer. This could, of course, also involve
an additional cost in premium. The contrary case, namely to stay with
Institute Cargo Clauses (C), was equally strongly put, particularly by those
involved in the maritime trade of commodities. After considerable discussion
within and beyond the Drafting Group, the decision was made to provide for
different minimum cover in the CIF Incoterms® rule and in the CIP
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Incoterms® rule. In the first, which is much more likely to be used in the
maritime commodity trades, the status quo has been retained, with Institute
Cargo Clauses (C) as the default position, although it is, of course, open to
the parties to agree to higher cover. In the second, namely the CIP
Incoterms® rule, the seller must now obtain insurance cover complying with
Institute Cargo Clauses (A), although it is, of course, again open to the
parties to agree on a lower level of cover.
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Arranging for carriage with seller's or buyer's own means of transport in FCA, DAP, DPU and DDP

71.

}D. FCA, DAP, DPU ¥ DDPol|A] w%=Ql X ufj5=2] z}AlQ]

72. Tt became clear in the deliberations leading to Incoterms® 2020, however, that

73.

71.

72.

73.

Do

In the Incoterms® 2010 rules, it was assumed throughout that where the
goods were to be carried from the seller to the buyer, they would be carried
by a third-party carrier engaged for the purpose either by the seller or the
buyer, depending on which Incoterms® rule was used.

there were some situations where, although the goods were to be carried
from the seller to the buyer, they could be so carried without any
third-party carrier being engaged at all. Thus, for example, there was
nothing stopping a seller on a D rule from arranging for such carriage
without outsourcing that function to a third party, namely by using its own
means of transportation. Likewise, with an FCA purchase, there was nothing
to stop the buyer from using its own vehicle for the collection of the goods
and for their transport to the buyer’'s premises.

The rules appeared not to take account of these eventualities. The
Incoterms® 2020 rules now do, by expressly allowing not only for the making
of a contract of carriage, but also for simply arranging for the necessary
carriage.
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Change in the three—letter initials for DAT to DPU

74.

75.

The only difference between DAT and DAP in the Incoterms® 2010 rules was
that in DAT the seller delivered the goods once unloaded from the arriving
means of transport into a “terminal”’; whereas in DAP, the seller delivered
the goods when the goods were placed at the disposal of the buyer on the
arriving means of transport for unloading. It will also be recalled that the
Guidance Note for DAT in Incoterms® 2010 defined the word “terminal”
broadly to include “any place, whether covered or not..”.

ICC decided to make two changes to DAT and DAP. First, the order in which
the two Incoterms® 2020 rules are presented has been inverted, and DAP,
where delivery happens before unloading, now appears before DAT. Secondly,
the name of the rule DAT has been changed to DPU (Delivered at Place
Unloaded), emphasising the reality that the place of destination could be any
place and not only a “terminal”. However, if that place is not in a terminal,
the seller should make sure that the place where it intends to deliver the
goods is a place where it is able to unload the goods.
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Inclusion of security—related requirements within carriage obligations and costs

76. It will be recalled that security-related requirements made a rather subdued
entry into the Incoterms® 2010 rules, through A2/B2 and Al0/B10 in each
rule. The Incoterms® 2010 rules were the first revision of the Incoterms®
rules to come into force after security-related concerns became so prevalent
in the early part of this century. Those concerns, and the associated
shipping practices which they have created in their wake, are now much
more established. Connected as they are to carriage requirements, an
express allocation of security-related obligations has now been added to A4
and A7 of each Incoterms® rule. The costs incurred by these requirements
are also now given a more prominent position in the costs article, namely
A9/B9.
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Explanatory Notes for Users

77. The Guidance Notes appearing at the start of each Incoterms® rule in the
2010 version now appear as ‘Explanatory Notes for Users”. These Notes
explain the fundamentals of each Incoterms® 2020 rule, such as when it
should be used, when risk transfers and how costs are allocated between
seller and buyer. The Explanatory Notes are intended (a) to help the user
accurately and efficiently steer towards the appropriate Incoterms® rule for a
particular transaction: and (b) to provide those deciding or advising on
disputes or contracts governed by Incoterms® 2020 with guidance on matters
which might require interpretation. For guidance on more fundamental issues
that cut across the Incoterms® 2020 rules more generally, reference may, of
course, also be made to the text of this Introduction.
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CAUTION WITH VARIANTS OF INCOTERMS® RULES

78.

} H. Q=8 =F

78.

Sometimes the parties want to alter an Incoterms® rule. The Incoterms® 2020
rules do not prohibit such alteration, but there are dangers in so doing. In
order to avoid any unwelcome surprises, the parties would need to make the
intended effect of such alterations extremely clear in their contract. Thus,
for example, if the allocation of costs in the Incoterms® 2020 rules is altered
in the contract, the parties should also clearly state whether they intend to
vary the point at which delivery is made and the risk transfers to the buyer.
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RULES FOR ANY MODE OR MODES OF TRANSPORT
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EXW | Ex Works
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I EXW(insert named place of delivery) Incoterms® 2020

i,

COSTS»
RISKS »

Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS

1. Delivery and risk - “Ex Works” means that the seller delivers the goods to the buyer.

» when it places the goods at the disposal of the buyer at a named place (like a
factory or warehouse), and

» that named place may or may not be the seller's premises.
DELIVERY

COSTS»
RISKS »

For delivery to occur, the seller does not need to load the goods on any collecting
vehicle, nor does it need to clear the goods for export, where such clearance is
applicable.

—
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2. Mode of transport - This rule may be used irrespective of the mode or modes of
transport, if any, selected.

= '

3. Place or precise point of delivery - The parties need only name the place of
delivery. However, the parties are well advised also to specify as clearly as possible
the precise point within the named place of delivery. A named precise point of
delivery makes it clear to both parties when the goods are delivered and when risk
transfers to the buyer; such precision also marks the point at which costs are for
the buyer’'s account. If the parties do not name the point of delivery, then they are
taken to have left it to the seller to select the point “that best suits its purpose”.
This means that the buyer may incur the risk that the seller may choose a point

just before the point at which goods are lost or damaged. Best for the buyer
therefore to select the precise point within a place where delivery will occur.

4. A note of caution to buyers - EXW is the Incoterms® rule which imposes the least
set of obligations on the seller. From the buyer's perspective, therefore, the rule
should be used with care for different reasons as set out below.

5. Loading risks - Delivery happens-and risk transfers-when the goods are placed, not
loaded, at the buyer’'s disposal. However, risk of loss of or damage to the goods
occurring while the loading operation is carried out by the seller, as it may well be,
might arguably lie with the buyer, who has not physically participated in the loading.
Given this possibility, it would be advisable, where the seller is to load the goods,
for the parties to agree in advance who is to bear the risk of any loss of or
damage to the goods during loading. This is a common situation simply because the
seller is more likely to have the necessary loading equipment at its own premises or
because applicable safety or security rules prevent access to the seller's premises
by unauthorised personnel. Where the buyer is keen to avoid any risk during
loading at the seller’s premises, then the buyer ought to consider choosing the FCA
rule (under which, if the goods are delivered at the seller’s premises, the seller owes
the buyer an obligation to load, with the risk of loss of or damage to the goods
during that operation remaining with the seller).
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6. Export clearance - With delivery happening when the goods are at the buyer’s
disposal either at the seller's premises or at another named point typically within
the seller’s jurisdiction or within the same Customs Union, there is no obligation on
the seller to organise export clearance or clearance within third countries through
which the goods pass in transit. Indeed, EXW may be suitable for domestic trades,
where there is no intention at all to export the goods. The seller’s participation in
export clearance is limited to providing assistance in obtaining such documents and
information as the buyer may require for the purpose of exporting the goods.
Where the buyer intends to export the goods and where it anticipates difficulty in
obtaining export clearance, the buyer would be better advised to choose the FCA
rule, under which the obligation and cost of obtaining export clearance lies with the

seller.

Buyer's export Buyer's import
formalities formalities

EXW | 3201 %

I EXW(AIAHA=44 719) INCOTERMS® 2020
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I A THE SELLER'S OBLIGATIONS wji&¢le] o]
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be

required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.
Any document to be provided by the buyer may be in paper or electronic form

as agreed or, where there is

b a1 Que?

no agreement, as is customary.
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Delivery

The seller must deliver the goods by placing them at the disposal of the buyer at
the agreed point, if any, at the named place of delivery, not loaded on any
collecting vehicle. If no specific point has been agreed within the named place of
delivery, and if there are several points available, the seller may select the point
that best suits its purpose. The seller must deliver the goods on the agreed date or
within the agreed period.

Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A?Z and notice given under Al0.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstance described in B3.

—
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Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in accordance with B10, then the buyer bears
all risks of loss of or damage to the goods from the agreed date or the end of
the agreed period for delivery, provided that the goods have been clearly
identified as the contract goods.
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Carriage

The seller has no obligation to the buyer to make a contract of carriage.
However, the seller must provide the buyer, at the buyer’'s request, risk and
cost, with any information in the possession of the seller, including
transport-related security requirements, that the buyer needs for arranging
carriage.

Carriage

It is up to the buyer to contract or arrange at its own cost for the carriage of
the goods from the named place of delivery.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.
However, the seller must provide the buyer, at the buyer's request, risk and cost
with information in the possession of the seller that the buyer needs for obtaining

insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
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Delivery/transport document

The seller has no obligation to the buyer.

Proof of delivery

The buyer must provide the seller with appropriate evidence of having taken
delivery.
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Export/import clearance

Where applicable, the seller must assist the buyer, at the buyer’'s request, risk
and cost, in obtaining any documents and/or information related to all
export/transit/import clearance formalities required by the countries of
export/transit/import, such as:

m export/transit/import licence;

m security clearance for export/transit/import:
= pre-shipment inspection; and

= any other official authorisation.

Export/import clearance

Where applicable, it is up to the buyer to carry out and pay for all export/
transit/import clearance formalities required by the countries of export/
transit/import, such as:

m export/transit/import licence:

security clearance for export/transit/import;

= pre-shipment inspection; and

any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay all costs relating to the goods until they have been
delivered in accordance with A2, other than those payable by the buyer under
B9.

Allocation of costs

The buyer must:

a) pay all costs relating to the goods from the time they have been delivered
under A2:

b) reimburse all costs and charges incurred by the seller in providing assistance
or information under A4, A5, or A7;

c) pay, where applicable, all duties, taxes and other charges, as well as the costs
of carrying out customs formalities payable upon export; and

d) pay any additional costs incurred by failing either to take delivery of the goods
when they have been placed at its disposal or to give appropriate notice in
accordance with B10, provided that the goods have been clearly identified as
the contract goods.

b A9 HlgT

o=l B9O] w2t ofielo] REshe Bl Alefsial 230 AZo met e t7tx] 5o
ot B W8-S FEstojof qlct.

o
2.8

167 -2



SRR ]

5 1o ARgell &gk ICC 14

a) =5°] A20] Tzt Q=g WRE =50 ut 2E 882 FEstofoF eIt
b) A4, A5 51 A70] w2t MRt JHEE FSshe gl 4= Alshs Zlat WRste] mf=lolA

u RS 35 u|8-S Alskslo]o} &t}

o = (o]

o) NYEl= 790l B2 250] Hujels RE A, A1 Ve guE U AEEBAE 4
st ulge wslolo} sict. 1ejn
d) 280l A9l A&sto] 91 o] 89 =g $£5HA AAY Bloo] g XAt SX&
SIA] g o2H WAsh:s F7M|8-S FHsiojof gty Oft S22 AdEEC: Y| &
7J=]of Qlojof it
Notices

The seller must give the buyer any notice needed to enable the buyer to take
delivery of the goods.

Notices

The buyer must, whenever it is agreed that the buyer is entitled to determine
the time within an agreed period and/or the point of taking delivery within the
named place, give the seller sufficient notice.
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FCA | Free Carrier

I FCAC(insert named place of delivery) Incoterms® 2020

h-

COSTS ——>
RISKS =—p

Import
formalities formalities
COSTS b
RISKS P
Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS
1. Delivery and risk - “Free Carrier (named place)” means that the seller delivers the
goods to the buyer in one or other of two ways.

» First, when the named place is the seller’s premises, the goods are delivered

* when they are loaded on the means of transport arranged by the buyer.

DELIVERY

I "

COSTS —>
RISKS —»

= Second, when the named place is another place, the goods are delivered
« when, having been loaded on the seller's means of transport,

« they reach the named other place and
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 are ready for unloading from that seller's means of transport and

» at the disposal of the carrier or of another person nominated by the buyer

DELIVERY
COSTS P
RISKS >

Whichever of the two is chosen as the place of delivery, that place identifies where risk
transfers to the buyer and the time from which costs are for the buyer’s account.

2. Mode of transport - This rule may be used irrespective of the mode of transport
selected and may also be used where more than one mode of transport is employed.

3. Place or point of delivery - A sale under FCA can be concluded naming only the
place of delivery, either at the seller's premises or elsewhere, without specifying the
precise point of delivery within that named place. However, the parties are well
advised also to specify as clearly as possible the precise point within the named
place of delivery. A named precise point of delivery makes it clear to both parties
when the goods are delivered and when risk transfers to the buyer: such precision
also marks the point at which costs are for the buyer’'s account. Where the precise
point is not identified, however, this may cause problems for the buyer. The seller
in this case has the right to select the point “that best suits its purpose”: that point
becomes the point of delivery, from which risk and costs transfer to the buyer. If
the precise point of delivery is not identified by naming it in the contract, then the
parties are taken to have left it to the seller to select the point “that best suits its
purpose”. This means that the buyer may incur the risk that the seller may choose
a point just before the point at which goods are lost or damaged. Best for the buyer
therefore to select the precise point within a place where delivery will occur.
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‘or procure goods so delivered” - The reference to “procure” here caters for
multiple sales down a chain (string sales), particularly, although not exclusively,
common in the commodity trades.

. Export/import clearance - FCA requires the seller to clear the goods for export,

where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, to pay any import duty or to carry
out any import customs formalities.

Seller's export Buyer’s import
formalities formalities

. Bills of lading with an on-board notation in FCA sales - We have already seen that

FCA is intended for use irrespective of the mode or modes of transport used. Now if
goods are being picked up by the buyer’'s road-haulier in Las Vegas, it would be
rather uncommon to expect a bill of lading with an on-board notation to be issued
by the carrier from Las Vegas, which is not a port and which a vessel cannot reach
for goods to be placed on board. Nonetheless, sellers selling FCA Las Vegas do
sometimes find themselves in a situation where they need a bill of lading with an
on-board notation (typically because of a bank collection or a letter of credit
requirement), albeit necessarily stating that the goods have been placed on board in
Los Angeles as well as stating that they were received for carriage in Las Vegas. To
cater for this possibility of an FCA seller needing a bill of lading with an on-board
notation, FCA Incoterms® 2020 has, for the first time, provided the following optional
mechanism. If the parties have so agreed in the contract, the buyer must instruct
its carrier to issue a bill of lading with an on-board notation to the seller. The
carrier may or may not, of course, accede to the buyer's request, given that the
carrier is only bound and entitled to issue such a bill of lading once the goods are
on board in Los Angeles. However, if and when the bill of lading is issued to the
seller by the carrier at the buyer’'s cost and risk, the seller must provide that same
document to the buyer, who will need the bill of lading in order to obtain discharge
of the goods from the carrier. This optional mechanism becomes unnecessary, of
course, if the parties have agreed that the seller will present to the buyer a bill of
lading stating simply that the goods have been received for shipment rather than
that they have been shipped on board. Moreover, it should be emphasised that even
where this optional mechanism is adopted, the seller is under no obligation to the
buyer as to the terms of the contract of carriage.
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Finally, when this optional mechanism is adopted, the dates of delivery inland and
loading on board will necessarily be different, which may well create difficulties for

the seller under a letter of credit.

DELIVERY

|

P N T
Freight On—-board
receipt etc. bill of lading
I FCA(HNAA=H2 719) Incoterms® 2020
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I A THE SELLER'S OBLIGATIONS wji&¢le] o]
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity with
the contract of sale and any other evidence of conformity that may be required by
the contract. Any document to be provided by the seller may be in paper or
electronic form as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods to the carrier or another person nominated
by the buyer at the named point, if any, at the named place, or procure goods
so delivered.

The seller must deliver the goods

1. on the agreed date

or

2. at the time within the agreed period notified by the buyer under B10(b)
or,

—
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3. if no such time is notified, then at the end of the agreed period.
Delivery is completed either:

a) If the named place is the seller’'s premises, when the goods have been loaded
on the means of transport provided by the buyer;
or

b) In any other case, when the goods are placed at the disposal of the carrier or
another person nominated by the buyer on the seller's means of transport
ready for unloading.

If no specific point has been notified by the buyer under B10(d) within the
named place of delivery, and if there are several points available, the seller may
select the point that best suits its purpose.

Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A2.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstances described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If:

a) the buyer fails to nominate a carrier or another person under A2 or to give
notice in accordance with B10; or

b) the carrier or person nominated by the buyer under Bl0(a) fails to take the
goods into its charge, then, the buyer bears all risks of loss of or damage to
the goods:

(i) from the agreed date, or in the absence of an agreed date,

(ii) from the time selected by the buyer under B1O(b): or, if no such time has
been notified,

(iii) from the end of any agreed period for delivery,

provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller has no obligation to the buyer to make a contract of carriage.
However, the seller must provide the buyer, at the buyer’'s request, risk and
cost, with any information in the possession of the seller, including
transport-related security requirements, that the buyer needs for arranging
carriage.

If agreed, the seller must contract for carriage on the usual terms at the
buyer’s risk and cost.

The seller must comply with any transport-related security requirements up to
delivery.

Carriage

The buyer must contract or arrange at its own cost for the carriage of the
goods from the named place of delivery, except when the contract of carriage is
made by the seller as provided for in A4.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance,
However, the seller must provide the buyer, at the buyer’'s request, risk and
cost, with information in the possession of the seller that the buyer needs for
obtaining insurance.
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Insurance

The buyer has no obligation to the seller to make a contract of insurance.
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Delivery/transport document

The seller must provide the buyer at the seller’s cost with the usual proof that
the goods have been delivered in accordance with AZ2.

The seller must provide assistance to the buyer, at the buyer’'s request, risk
and cost, in obtaining a transport document.

Where the buyer has instructed the carrier to issue to the seller a transport
document under B6, the seller must provide any such document to the buyer.

Delivery/transport document

The buyer must accept the proof that the goods have been delivered in
accordance with A2.

If the parties have so agreed, the buyer must instruct the carrier to issue to
the seller, at the buyer’'s cost and risk, a transport document stating that the
goods have been loaded (such as a bill of lading with an onboard notation).
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Export/import clearance

a) Export clearance
Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;
m security clearance for export;
= pre-shipment inspection; and

m any other official authorisation.
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and
pre-shipment inspection, needed by any country of transit or the country of
import.

Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance

Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:

m import licence and any licence required for transit;
m security clearance for import and any transit;
m pre-shipment inspection; and

m any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.
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Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance
with A2, other than those payable by the buyer under B9:

b) the costs of providing the usual proof to the buyer under A6 that the goods
have been delivered;

¢) where applicable, duties, taxes and any other costs related to export clearance
under A7(a); and

d) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B7(a).

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2, other than those payable by the seller under A9:
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b) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A4, A5, A6 and A7(b);

c) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b); and

d) any additional costs incurred, either because:

(i) the buyer fails to nominate a carrier or another person under B10, or

(ii) the carrier or person nominated by the buyer under B10 fails to take the
goods into its charge,

provided that the goods have been clearly identified as the contract goods.
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Notices
The seller must give the buyer sufficient notice either that the goods have
been delivered in accordance with A2 or that the carrier or another person
nominated by the buyer has failed to take the goods within the time agreed.
Notices
The buyer must notify the seller of
a) the name of the carrier or another person nominated within sufficient time as
to enable the seller to deliver the goods in accordance with AZ2:
b) the selected time, if any, within the period agreed for delivery when the
carrier or person nominated will receive the goods;
¢) the mode of transport to be used by the carrier or the person nominated
including any transport-related security requirements; and
d) the point where the goods will be received within the named place of delivery.
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CPT | Carriage Paid To

I CPT(insert named place of destination) Incoterms® 2020

i b s &

COSTS > e
RISKS —p
Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS

1. Delivery and risk - “Carriage Paid To” means that the seller delivers the goods-and
transfers the risk-to the buyer
v" by handing them over to the carrier
v contracted by the seller
v' or by procuring the goods so delivered.

v The seller may do so by giving the carrier physical possession of the goods in the
manner and at the place appropriate to the means of transport used.

DELIVERY

!

COSTS—»
RISKS —

v

Once the goods have been delivered to the buyer in this way, the seller does not
guarantee that the goods will reach the place of destination in sound condition, in the
stated quantity or indeed at all. This is because risk transfers from seller to buyer when
the goods are delivered to the buyer by handing them over to the carrier; the seller
must nonetheless contract for the carriage of the goods from delivery to the agreed
destination. Thus, for example, goods are handed over to a carrier in Las Vegas (which
is not a port) for carriage to Southampton (a port) or to Winchester (which is not a
port). In either case, delivery transferring risk to the buyer happens in Las Vegas, and
the seller must make a contract of carriage to either Southampton or Winchester.



2. Mode of transport - This rule may be used irrespective of the mode of transport
selected and may also be used where more than one mode of transport is employed.

A
h el | e

. Places (or points) of delivery and destination - In CPT, two locations are important:
the place or point (if any) at which the goods are delivered (for the transfer of risk)
and the place or point agreed as the destination of the goods (as the point to which
the seller promises to contract for carriage).

Identifying the place or point of delivery with precision - The parties are well
advised to identify both places, or indeed points within those places, as precisely as
possible in the contract of sale. Identifying the place or point (if any) of delivery as
precisely as possible is important to cater for the common situation where several
carriers are engaged, each for different legs of the transit from delivery to
destination. Where this happens and the parties do not agree on a specific place or
point of delivery, the default position is that risk transfers when the goods have
been delivered to the first carrier at a point entirely of the seller's choosing and
over which the buyer has no control. Should the parties wish the risk to transfer at
a later stage (e.g. at a sea or river port or at an airport), or indeed an earlier one
(e.g. an inland point some way away from a sea or river port), they need to specify
this in their contract of sale and to carefully think through the consequences of so
doing in case the goods are lost or damaged.

Identifying the destination as precisely as possible - The parties are also well
advised to identify as precisely as possible in the contract of sale the point within
the agreed place of destination, as this is the point to which the seller must
contract for carriage and this is the point to which the costs of carriage fall on the
seller.

. ‘or procuring the goods so delivered’ - The reference to “procure” here caters for
multiple sales down a chain (string sales), particularly common in the commodity
trades.

. Costs of unloading at destination - If the seller incurs costs under its contract of
carriage related to unloading at the named place of destination, the seller is not
entitled to recover such costs separately from the buyer unless otherwise agreed
between the parties.
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8. Export/import clearance - CPT requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, or to pay any import duty or to carry
out any import customs formalities.

Seller’s export Buyer's import
formalities formalities

CPT | 34X ZQ0=

I CPT(XAE2% 719) Incoterms® 2020
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I A THE SELLER'S OBLIGATIONS wji&¢le] o]
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods by handing them over to the carrier
contracted in accordance with A4 or by procuring the goods so delivered. In
either case the seller must deliver the goods on the agreed date or within the
agreed period.

Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A2 and receive them from the carrier at the named place of destination
or if agreed, at the point within that place.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstance described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2. If the buyer fails to give notice in
accordance with B10, then the buyer bears all risks of loss of or damage to the
goods from the agreed date or the end of the agreed period for delivery,
provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller must contract or procure a contract for the carriage of the goods
from the agreed point of delivery, if any, at the place of delivery to the named
place of destination or, if agreed, any point at that place. The contract of
carriage must be made on usual terms at the seller's cost and provide for
carriage by the usual route in a customary manner of the type normally used
for carriage of the type of goods sold. If a specific point is not agreed or is not
determined by practice, the seller may select the point of delivery and the point
at the named place of destination that best suit its purpose.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.
However, the seller must provide the buyer, at the buyer's request, risk and
cost, with information in the possession of the seller that the buyer needs for
obtaining insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
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Delivery/transport document

If customary or at the buyer's request, the seller must provide the buyer, at
the seller's cost, with the wusual transport document[s] for the transport
contracted in accordance with A4.

This transport document must cover the contract goods and be dated within
the period agreed for shipment. If agreed or customary, the document must also
enable the buyer to claim the goods from the carrier at the named place of
destination and enable the buyer to sell the goods in transit by the transfer of
the document to a subsequent buyer or by notification to the carrier.

When such a transport document is issued in negotiable form and in several
originals, a full set of originals must be presented to the buyer.
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Delivery/transport document

The buyer must accept the transport document provided under A6 if it is in
conformity with the contract.
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Export/import clearance

a) Export clearance
Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;
m security clearance for export;
m pre-shipment inspection; and

= any other official authorisation.
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and
pre-shipment inspection, needed by any country of transit or the country of
import.




A 3 A
Ul B s A g o] ARl @ ICC 1A

Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance
Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:
m import licence and any licence required for transit;
m security clearance for import and any transit:
= pre-shipment inspection; and

m any other official authorisation.

b AT SE/rER

a) &5
SigEl= Aol el
sotal Tof et v]8-S FEstojof st
. 2557}
. 232 Y3 HAED
. WEAZA Y

= 32 9to] 24 Qv

b) 2QET o] W5t Fad

sig== 7ol ohe=ele oirele] f7gdo] met il eyt vlgoz, Heted 8l
ARPARE 25te] B B Y=o st Bach RE Sa/ad s WEA] #
AR R/ Ee FEE FSche O i oA Fstojof gt

_L‘L
u|o
&
my
rlo
iy

20 ojoto] HulEE DE AU

i
4>

ad

1

rok

orazl 9 A
£9lof 2330l RS S %ol’gi}oﬂ Het Mg W/EE A
U= Qlof ] @ejstolof gt

i
b
Jn
ol
rlr

=
)
zl
&

=

Y Ao thaole chgwt 2o EuT U 2U3o] ostel RuEls BE WAk
Zaysta 0] ek u]8-S Hstolo} gt

| |
4>
12
_‘OL
N
N
M=)
ofm 1
i)
i
19
ol
ol
9
=)
fo
ot
_‘OL
AN
N




INCOTERMS
2020

Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance
with A2, other than those payable by the buyer under B9:

b) transport and all other costs resulting from A4, including the costs of loading
the goods and transport-related security costs:

c) any charges for unloading at the agreed place of destination but only if those
charges were for the seller's account under the contract of carriage:

d) the costs of transit that were for the seller's account under the contract of
carriage;

e) the costs of providing the usual proof to the buyer under A6 that the goods
have been delivered;

f) where applicable, duties, taxes and any other costs related to export clearance
under A7(a); and

g) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B7(a).

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2, other than those payable by the seller under A9:

b) the costs of transit, unless such costs were for the seller's account under the
contract of carriage;

c) unloading costs, unless such costs were for the seller's account under the
contract of carriage;

d) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A5 and A7(b):

e) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b); and

f) any additional costs incurred if it fails to give notice in accordance with B10,
from the agreed date or the end of the agreed period for shipment, provided
that the goods have been clearly identified as the contract goods.

—
[oe




INCOTERMS
2 O 2 0

b A9 vl gEe
DjEQle tRge] ugg Bdstolof Fick

a) %] A2l e} Q= WAl SHo| B DE &, chet BIo| w2t ujselo] Hekshe
ulg-2 Aleigict,

b) SERANISI LETY woIGS TG0l AMRRE| WZFIE 2u18 R T el B

¢) ZolE SIS Fstulg FoIN 0 Aoy theglo] Reely]e © ulg

d) 2470y theglo] Beteb]2 € Fabulg

e) 2F0| ALEoITk: SAAQ 5AZ Aeol et uhelolA ABsHE o Ex vl
f) S 4ol ATa)l B 4
g) Bl(a)oll we} ARt HRE ASeh o vjsolo] WAL AT I YAT LE vl

S oo et WA, AT L 8] B

ﬂHX'

b B9 W g e

ojaele o}go) Hlg-g Bsiolo} Bt

a) B0l A2l ulek Qlel e FEo) U 2E G ciek A%0] vfef ofslo] vl
£ u18-2 Aglait.

b) STl g, Cigr T3t ugo] e47IOPY tlEelo] ¥t o © P9k IfelA]

ohjstct.

c) YoMIg. TiEr Tejgt wlgol L5 ujsQlo] RESHE o2 © Foo 225

ohstct.

d) A5 @ A7) Tt AR HBE FSsH o tEele] F2e MBS Zut UG »
£ olg 2

e) sigH= ol Bi(b)ell g S = Aol U BAL Alg 2 9o HE 3

) olelo] Bl me §A1Z sAl i Aol oidl J1d L goja HxRIe] wad
OoF.
-

199 |-2

of -1



o) 2 = 3k ICC 13

Notices

The seller must notify the buyer that the goods have been delivered in
accordance with AZ2.

The seller must give the buyer any notice required to enable the buyer to
receive the goods.

Notices

The buyer must, whenever it is agreed that the buyer is entitled to determine
the time for dispatching the goods and/or the point of receiving the goods within
the named place of destination, give the seller sufficient notice.
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CIP | Carriage and Insurance Paid To

I CIP(insert named place of destination) Incoterms® 2020

i oib s &

COSTS > >
RISKS ———»
INSURANCE =
Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS
1. Delivery and risk - “Carriage and Insurance Paid To” means that the seller delivers
the goods-and transfers the risk-to the buyer
v" by handing them over to the carrier
v contracted by the seller
v' or by procuring the goods so delivered.

v The seller may do so by giving the carrier physical possession of the goods in the
manner and at the place appropriate to the means of transport used.

DELIVERY

i .

COSTS P>
RISKS —»

A 4

Once the goods have been delivered to the buyer in this way, the seller does not
guarantee that the goods will reach the place of destination in sound condition, in the
stated quantity or indeed at all. This is because risk transfers from seller to buyer when
the goods are delivered to the buyer by handing them over to the carrier; the seller
must nonetheless contract for the carriage of the goods from delivery to the agreed
destination. Thus, for example, goods are handed over to a carrier in Las Vegas (which
is not a port) for carriage to Southampton (a port) or to Winchester (which is not a
port). In either case, delivery transferring risk to the buyer happens in Las Vegas, and
the seller must make a contract of carriage to either Southampton or Winchester.
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Mode of transport - This rule may be used irrespective of the mode of transport
selected and may also be used where more than one mode of transport is employed.

A A

Places (or points) of delivery and destination - In CIP two locations are important:
the place or point at which the goods are delivered (for the transfer of risk) and
the place or point agreed as the destination of the goods (as the point to which the
seller promises to contract for carriage).

Insurance - The seller must also contract for insurance cover against the buyer’s
risk of loss of or damage to the goods from the point of delivery to at least the
point of destination. This may cause difficulty where the destination country
requires insurance cover to be purchased locally: in this case the parties should
consider selling and buying under CPT. The buyer should also note that under the
CIP Incoterms®2020 rule the seller is required to obtain extensive insurance cover
complying with Institute Cargo Clauses (A) or similar clause, rather than with the
more limited cover under Institute Cargo Clauses (C). It is however, still open to the
parties to agree on a lower level of cover.

Identifying the place or point of delivery with precision - The parties are well
advised to identify both places, or indeed points within those places, as precisely as
possible in the contract of sale. Identifying the place or point (if any) of delivery as
precisely as possible is important to cater for the common situation where several
carriers are engaged, each for different legs of the transit from delivery to
destination. Where this happens and the parties do not agree on a specific place or
point of delivery, the default position is that risk transfers when the goods have
been delivered to the first carrier at a point entirely of the seller’'s choosing and
over which the buyer has no control. Should the parties wish the risk to transfer at
a later stage (e.g. at a sea or river port or at an airport), or indeed an earlier one
(e.g. an inland point some way away from a sea or river port), they need to specify
this in their contract of sale and to carefully think through the consequences of so
doing in case the goods are lost or damaged.

Identifying the destination as precisely as possible - The parties are also well
advised to identify as precisely as possible in the contract of sale the point within
the agreed place of destination, as this is the point to which the seller must
contract for carriage and insurance and this is the point to which the costs of
carriage and insurance fall on the seller.
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‘or procuring the goods so delivered’ - The reference to “procure” here caters for
multiple sales down a chain (string sales), particularly common in the commodity
trades.

Costs of unloading at destination - If the seller incurs costs under its contract of
carriage related to unloading at the named place of destination, the seller is not
entitled to recover such costs separately from the buyer unless otherwise agreed
between the parties.

Export/import clearance - CIP requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, or to pay any import duty or to carry
out any import customs formalities.

i

Seller’s export Buyer’s import
formalities formalities

CIP | 234 HABAgAE

I CIP(XAEHA 71Y) Incoterms® 2020
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I A THE SELLER’S OBLIGATIONS vwjX=<¢lo] o3
I B THE BUYER’S OBLIGATIONS wj4=¢1¢] <]

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods by handing them over to the carrier contracted
in accordance with A4 or by procuring the goods so delivered. In either case the
seller must deliver the goods on the agreed date or within the agreed period.

Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A2 and receive them from the carrier at the named place of destination
or if agreed, at the point within that place.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstance described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in accordance with B10, then the buyer bears
all risks of loss of or damage to the goods from the agreed date or the end of
the agreed period for delivery, provided that the goods have been clearly
identified as the contract goods.
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Carriage

The seller must contract or procure a contract for the carriage of the goods
from the agreed point of delivery, if any, at the place of delivery to the named
place of destination or, if agreed, any point at that place. The contract of
carriage must be made on usual terms at the seller’s cost and provide for
carriage by the usual route in a customary manner of the type normally used
for carriage of the type of goods sold. If a specific point is not agreed or is not
determined by practice, the seller may select the point of delivery and the point
at the named place of destination that best suit its purpose.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

Unless otherwise agreed or customary in the particular trade, the seller must
obtain at its own cost cargo insurance complying with the cover provided by
Clauses (A) of the Institute Cargo Clauses (LMA/IUA) or any similar clauses as
appropriate to the means of transport used. The insurance shall be contracted
with underwriters or an insurance company of good repute and entitle the buyer,
or any other person having an insurable interest in the goods, to claim directly
from the insurer.

When required by the buyer, the seller must, subject to the buyer providing
any necessary information requested by the seller, provide at the buyer’'s cost
any additional cover, if procurable, such as cover complying with the Institute
War Clauses and/or Institute strikes Clauses(unless such cover is already
included with the cargo insurance described in the preceding paragraph).

The insurance shall cover, at a minimum, the price provided in the contract
plus 10% (i.e. 110%) and shall be in the currency of the contract.

The insurance shall cover the goods from the point of delivery set out in A2
to at least the named place of destination.

The seller must provide the buyer with the insurance policy or certificate or
any other evidence of insurance cover.

Moreover, the seller must provide the buyer, at the buyer’s request, risk and
cost, with information that the buyer needs to procure any additional insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
However, the buyer must provide the seller, upon request, with any information
necessary for the seller to procure any additional insurance requested by the
buyer under Ab.
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Delivery/transport document

If customary or at the buyer’'s request, the seller must provide the buyer, at
the seller’'s cost, with the usual transport document[s] for the transport
contracted in accordance with A4.

This transport document must cover the contract goods and be dated within
the period agreed for shipment. If agreed or customary, the document must also
enable the buyer to claim the goods from the carrier at the named place of
destination and enable the buyer to sell the goods in transit by the transfer of
the document to a subsequent buyer or by notification to the carrier.

When such a transport document is issued in negotiable form and in several
originals, a full set of originals must be presented to the buyer.
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Delivery/transport document

The buyer must accept the transport document provided under A6 if it is in
conformity with the contract.
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Export/import clearance

a) Export clearance
Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;
m security clearance for export;
m pre-shipment inspection; and

= any other official authorisation.
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and
pre-shipment inspection, needed by any country of transit or the country of
import.
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Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance

Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:

m import licence and licence required for transit;
m security clearance for import and any transit:
= pre-shipment inspection; and

m any other official authorisation.
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Checking/packing/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging marking requirements.

Checking/packing/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance
with A2, other than those payable by the buyer under B9:

b) transport and all other costs resulting from A4, including the costs of loading
the goods and transport-related security costs;

c) any charges for unloading at the agreed place of destination but only if those
charges were for the seller's account under the contract of carriage:

d) the costs of transit that were for the seller's account under the contract of
carriage.

e) the costs of providing the usual proof to the buyer under A6 that the goods
have been delivered;

f) the costs of insurance resulting from Ab;

g) where applicable, duties, taxes and any other related to export clearance
under A7(a); and

h) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B7(a)

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2, other than those payable by the seller under A9:

b) the costs of transit, unless such costs were for the seller's account under the
contract of carriage;

c) unloading costs, unless such costs were for the seller's account under the
contract of carriage;

d) the costs of any additional insurance procured at the buyer's request under
A5 and Bb5;

e) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A5 and A7(b);

f) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b); and
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g) any additional costs incurred if it fails to give notice in accordance with B10,
from the agreed date or the end of the agreed period for shipment, provided
that the goods have been clearly identified as the contract goods.
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Notices

The seller must notify the buyer that the goods have been delivered in
accordance with AZ2.

The seller must give the buyer any notice required to enable the buyer to
receive the goods.

Notices

The buyer must, whenever it is agreed that the buyer is entitled to determine
the time for dispatching the goods and/or the point of receiving the goods within
the named place of destination, give the seller sufficient notice.
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DAP | Delivered at Place

I DAP(insert named place of destination) Incoterms® 2020

i ey &

COSTS B>

RISKS 5
Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS

1. Delivery and risk - “Delivered at Place” means that the seller delivers the goods-and
transfers risk-to the buyer

v" when the goods are placed at the disposal of the buyer

v' on the arriving means of transport ready for unloading

v at the named place of destination or

v at the agreed point within that place, if any such point is agreed.

DELIVERY

1

" filly

COSTS
RISKS

vy

The seller bears all risks involved in bringing the goods to the named place of
destination or to the agreed point within that place. In this Incoterms® rule, therefore,
delivery and arrival at destination are the same.

. Mode of transport - This rule may be used irrespective of the mode of transport
selected and may also be used where more than one mode of transport is employed.
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Identifying the place or point delivery/destination precisely - The parties are well
advised to specify the destination place or point as clearly as possible and this for
several reasons. First, risk of loss of or damage to the goods transfers to the buyer
at that point of delivery/destination-and it is best for the seller and the buyer to be
clear about the point at which that critical transfer happens. Secondly, the costs
before that place or point of delivery/destination are for the account of the seller
and the costs after that place or point are for the account of the buyer. Thirdly,
the seller must contract or arrange for the carriage of the goods to the agreed
place or point of delivery/destination. If it fails to do so, the seller is in breach of
its obligations under the Incoterms® DAP rule and will be liable to the buyer for any
ensuing loss. Thus, for example, the seller would be responsible for any additional
costs levied by the carrier to the buyer for any additional on-carriage.

‘or procuring the goods so delivered” - The reference to “procure” here caters for
multiple sales down a chain (string sales), particularly common in the commodity
trades.

Unloading costs - The seller is not required to unload the goods from the arriving
means of transportation. However, if the seller incurs costs under its contract of
carriage related to unloading at the place of delivery/destination, the seller is not
entitled to recover such costs separately from the buyer unless otherwise agreed
between the parties.

Export/import clearance - DAP requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for post-delivery transit through third countries, to pay any import duty
or to carry out any import customs formalities. As a result, if the buyer fails to
organise clearance, the goods will be held up at a port or inland terminal in the
destination country. Who bears the risk of any loss that might occur while the
goods are thus held up at the port of entry in the destination country? The answer
is the buyer: delivery will not have occurred yet, B3(a) ensuring that the risk of loss
of or damage to the goods is with the buyer until transit to a named inland point
can be resumed. If, in order to avoid this scenario, the parties intend the seller to
clear the goods for import, pay any import duty or tax and carry out any import
customs formalities, the parties might consider using DDP.

i

Seller’s export Buyer’s import
formalities formalities




DAP | EXIR]Q1E

I DAP(X A=A 7]9]) Incoterms® 2020

INCOTERMS
2020

vy

HI S
e
+E88
- AHEAE 919 ME

Lo9l=oh 97 - "EARIQLE"E thgut 2ol © o) ojglo] uhAlol SES Qlwst
2-22)3 9@e olds

Fe 21g-ejojgic

rlr
>,V

v 2E0| AFBAR A Ex
v RARASAX] Yof| ojmst x]7-Ho] gojH ZJol= I X]FgoflA
v EARggaTo] AlolE A JslEulE YElR
v oj5900] A Ratol £l T
ol
i :
H|2 P
HE >
=Rl 52 AIFSHAA] B AFEAA] Y el XA7EK] 71A71= 4] 4k =
RE e RYdth mak B AaFRAoN lwet SAx|o] mARe ZE Holrk
2. F5EA - 2 A2 ojo3t 48Ao] MEE=XE Bwotl AR 4 Q1AL E oY
L54pAj0] o] 8Bl Q0w AFgE 4 it

i

e i

-t




A 3 A

] 2

[N}

FAA L] AFEl #E ICC

&g JAeFA/FHA] B Ae/ZRAXA A - DHW—% B-i 71 olf& A e
S FAAY ERAIEE BAISHs Aol £0f AAl, 289 BA E+ Ao AF2 19
gk Qe /EARHOA oiQlofA] o] gt - wepA UHEOth UH#‘HS Jefst 24AQ1 o]
Kol dojul= Aol tiste] FesA siF= Aol 7P £oh. =AMl 123t leiga /=4
A EL olz /BAXA A H]_Q_ 0= 2l0] _ITI_E}O]-j_ 59| H]_Q.Q. nﬁ¢o]o] _\f‘_ St
AR, tefle 282 dod AeFa/FAA] T Ae/FAXNATK] &&6t= A Al
AstAY 128 253 ulgstolof gty 1A olA] e 7490l mfEQle IFH = DAP
FAA} T0] o= ojutst Zlo] g1 f4olo] thsto] o mhE sfujAial e x]A =t
ohbA] ot mhele F7HAQl $4-3-&8(on-carriage)Z ¢I5to] &&R10] wjaloA £
sk F7He]8of tisto] Mg KA o
e 0E7 deE 252 AEE - of7]o] "REE (procure)il 7% 712 5] YA}
AFE7 2l (commodity trades)oflA] AEHAQ AK}Oﬂ AN A& 02 o] RolX|= Ufufi("A&uf
", 'string sales’)ol| Tf-g-517] ${gtolct.
ot g - el wARRE,THORRY FEE YoHunload)T BR7F Qi T2t of
Lelo] xPAle] 2EAIFY s /=R KoM Fstol| wsto] v]-go] WASH 7420 mi=el
2 AR 2] FOER] Q= FF 23t H]8-S Ul RE He g T3 He]
7F it

$5/5U5% - DAPAME sl 290 jxelo] BBe) AEEWE sjofof dich. 3
et ojEele 880 AUS AR B Q% F AT SAIE U B S e
2 QRSP SYSWEAE 2T o0} Ik mRpA 0jaQlo] AUEVE Rt HS

b 2
of 2Ee BAx Wl Gyt WEED 0] FolA F Zolek. Jck 2Eo| 2|
27to] PR port of entry)ol Folol okl WAt ofE Wil Y@L ot B
Sherl? 7 g ohadloleh. & ofal Qlwrt dojuAl 9L, Bia)e WSS AFAEo=
of Evpt APhY te SES WA EE Ado] YBL thelo] VIS 5] ThRo]
o ghl of2igt Atz eg wab] Yste] BEY AUFTUL Sk FYWAL AT HE

SHL 2QUEWHEALE 2ok AL HhEdlo] SHeS shurt st A9 YARIES DDPE

Ho =2
= o X
AREShH= A2 2 4 9l




INCOTERMS
2020

I A THE SELLER’S OBLIGATIONS vwjX=<¢lo] o3
I B THE BUYER’S OBLIGATIONS wj4=¢1¢] <]

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods by placing them at the disposal of the buyer
on the arriving means of transport ready for unloading at the agreed point, if
any, at the named place of destination or by procuring the goods so delivered.
In either case the seller must deliver the goods on the agreed date or within the
agreed period.
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Taking delivery

The buyer must take delivery of the goods when they have been delivered

under AZ.
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The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in

the circumstance described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time

If:

b A3 A9l

they have been delivered under A2.

a) the buyer fails to fulfil its obligations in accordance with B7, then it bears all
resulting risks of loss of or damage to the goods: or

b) the buyer fails to give notice in accordance with B10, then it bears all risks
of loss of or damage to the goods from the agreed date or the end of the
agreed period for delivery,

provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller must contract or arrange at its own cost for the carriage of the
goods to the named place of destination or to the agreed point, if any, at the
named place of destination. If a specific point is not agreed or is not determined
by practice, the seller may select the point at the named place of destination
that best suits its purpose.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
However, the buyer must provide the seller, at the seller’'s request, risk and cost,
with information that the seller needs for obtaining insurance.
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Delivery/transport document

The seller must provide the buyer, at the seller's cost, with any document
required to enable the buyer to take over the goods.

Deliver/transport document

The buyer has no obligation to the seller to make a contract of insurance.
However, the buyer must provide the seller, at the seller’s request, risk and cost,
with information that the seller needs for obtaining insurance.
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Export/import clearance

a) Export and transit clearance

Where applicable, the seller must carry out and pay for all export and transit
clearance formalities required by the country of export and any country of transit
(other than the country of import), such as:

m export/transit licence;
m security clearance for export/transit;
= pre-shipment inspection; and

= any other official authorisation
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all import
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of import.

Export/import clearance

a) Assistance with export and transit clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export/transit
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export and any country of transit (other
than the country of import).

b) Import clearance

Where applicable, the buyer must carry out and pay for all formalities required
by the country of import, such as:

= import licence;
m security clearance for import;
m pre-shipment inspection; and

= any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking
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The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods and their transport until they have been delivered
in accordance with A2, other than those payable by the buyer under B9:

b) any charges for unloading at the place of destination but only if those charges
were for the seller's account under the contract of carriage;

c) the cost of providing the delivery/transport document under A6;

d) where applicable, duties, taxes and any other costs related to export and any
transit clearance under A7(a); and

e) the buyer for all costs and charges related to providing assistance in obtaining
documents and information in accordance with B5 and B7(a).

Allocation of costs

The buyer must pay:
a) all costs relating to the goods from the time they have been delivered under A2;

b) all costs of unloading necessary to take delivery of the goods from the arriving
means of transport at the named place of destination, unless such costs were
for the seller’'s account under the contract of carriage;
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c) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A7(b):

d) where applicable, duties, taxes and any other costs related to import clearance
under B7(b); and

e) any additional costs incurred by the seller if the buyer fails to fulfil its
obligations in accordance with B7 or to give notice in accordance with B10,
provided that the goods have been clearly identified as the contract goods.
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Notices

The seller must give the buyer any notice required to enable the buyer to
receive the goods.

Notices

The buyer must, whenever it is agreed that the buyer is entitled to determine
the time within an agreed period and/or the point of taking delivery within the
named place of destination, give the seller sufficient notice.
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DPU | Delivered at Place Unloaded

I DPU(insert named place of destination) Incoterms® 2020

= By

COSTS
RISKS

vY

Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS

1. Delivery and risk - “Delivered at Place Unloaded” means that the seller delivers the
goods-and transfer risk- to the buyer

[N}

v" when the goods,

v' once unloaded from the arriving means of transport,
v are placed at the disposal of the buyer

v' at a named place of destination or

v at the agreed point within that place, if any such point is agreed.

DELIVERY
COSTS >
RISKS >

The seller bears all risks involved in bringing the goods to and unloading them at the
named place of destination. In this Incoterms® rule, therefore, the delivery and arrival
at destination are the same. DPU is the only Incoterms® rule that requires the seller to
unload goods at destination. The seller should therefore ensure that it is in a position
to organise unloading at the named place. Should the parties intend the seller not to
bear the risk and cost of unloading, the DPU rule should be avoided and DAP should be
used instead.

. Mode of transport - This rule may be used irrespective of the mode of transport

selected and may also be used where more than one mode of transport is employed.
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3. Identifying the place or point of delivery/destination precisely — The parties are well

advised to specify the destination place or point as clearly as possible and this for
several reasons. First, risk of loss of or damage to the goods transfers to the buyer
at that point of delivery/destination-and it is best for the seller and the buyer to be
clear about the point at which that critical transfer happens. Secondly, the costs
before that place or point of delivery/destination are for the account of the seller
and the costs after that place or point are for the account of the buyer. Thirdly,
the seller must contract or arrange for the carriage of the goods to the agreed
place or point of delivery/destination. If it fails to do so, the seller is in breach of
its obligations under this rule and will be liable to the buyer for any ensuing loss.
The seller would, for example, be responsible for any additional costs levied by the
carrier to the buyer for any additional on-carriage.

. ‘or procuring the goods so delivered” - The reference to “procure” here caters for
multiple sales down a chain (string sales), particularly common in the commodity
trades.

. Export/import clearance - DPU requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for post-delivery transit through third countries, to pay any import duty
or to carry out any import customs formalities. As a result, if the buyer fails to
organise import clearance, the goods will be held up at a port or inland terminal in
the destination country. Who bears the risk of any loss that might occur while the
goods are thus held up at the port of entry in the destination country? The answer
is the buyer: delivery will not have occurred yet, B3(a) ensuring that the risk of loss
of or damage to the goods is with the buyer until transit to a named inland point
can be resumed. If, in order to avoid this scenario, the parties intend the seller to
clear the goods for import, pay any import duty or tax and carry out any import
customs formalities, the parties might consider using DDP.

i

Seller's export Buyer's import
formalities formalities
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I A THE SELLER’S OBLIGATIONS vwjX=<¢lo] o3
I B THE BUYER’S OBLIGATIONS wj4=¢1¢] <]

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price if the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must unload the goods from the arriving means of transport and
must then deliver them by placing them at the disposal of the buyer at the
agreed point, if any, at the named place of destination or by procuring the
goods so delivered. In either case the seller must deliver the goods on the
agreed date or within the agreed period.

Taking delivery

The buyer must take delivery of the goods when they have been delivered

under AZ.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstances described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If:

a) the buyer fails to fulfil its obligations in accordance with B7, then it bears all
resulting risks of loss of or damage to the goods: or

[N}
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b) the buyer fails to give notice in accordance with B10, then it bears all risks of
loss of or damage to the goods from the agreed date or the end of the
agreed period for delivery,

provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller must contract or arrange at its own cost for the carriage of the
goods to the named place of destination or to the agreed point, if any, at the
named place of destination. If a specific point is not agreed or is not determined
by practice, the seller may select the point at the named place of destination
that best suits its purpose.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
However, the buyer must provide the seller, at the seller’s request, risk and cost,
with information that the seller needs for obtaining insurance.
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Delivery/transport document

The seller must provide the buyer, at the seller’'s cost, with any document
required to enable the buyer to take over the goods.

N
3

| o -1
| 2.8



ESIIEUREER ok B

Ael Abgel it 10C 3

Delivery/transport document

The buyer must accept the document provided under AG6.
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Export/import clearance

a) Export and transit clearance

Where applicable, the seller must carry out and pay for all export and transit

clearance formalities required by the country of export and any country of transit
(other than the country of import), such as:

m export/transit licence:

m security clearance for export/transit:
m pre-shipment inspection; and

= any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all import
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of import.

Export/import clearance

a) Assistance with export and transit clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export/transit
clearance formalities, including security requirements and pre-shipment

inspection, needed by the country of export and any country of transit (other
than the country of import).
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b) Import clearance

Where applicable, the buyer must carry out and pay for all formalities required
by the country of import, such as:

= import licence;
m security clearance for import;
m pre-shipment inspection; and

= any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking

quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged.

The seller must package and mark the goods in the manner appropriate for

their transport, unless the parties have agreed on specific packaging or marking
requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods and their transport until they have been

unloaded and delivered in accordance with A2, other than those payable by
the buyer under B9:

b) the cost of providing the delivery/transport document under AG6;
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c) where applicable, duties, taxes and any other costs related to export and any
transit clearance under A7(a); and

d) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B5 and B7(a)

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under A2;

b) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A7(b);

c) where applicable, duties, taxes and any other costs related to import clearance
under B7(b); and

d) any additional costs incurred by the seller if the buyer fails to fulfil its
obligations in accordance with B7 or to give notice in accordance with B10,
provided that the goods have been clearly identified as the contract goods.
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Notices

The seller must give the buyer any notice required to enable the buyer to

receive the goods.

Notices
the time within an agreed period and/or the point of taking delivery within the

The buyer must, whenever it is agreed that the buyer is entitled to determine

named place of destination, give the seller sufficient notice
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DDP | Delivered Duty Paid

I DDP(insert named place of destination) Incoterms® 2020

" s 0,

COsSTS
RISKS

v Y

Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS
1. Delivery and risk - “Delivered Duty Paid” means that the seller delivers the goods to
the buyer

DELIVERY

s s 0

COSTS
RISKS

A 2B 4

v" when the goods are placed at the disposal of the buyer,
v’ cleared for import,
v ready for unloading,

v at the named place of destination or at the agreed point within that place, if any
such point is agreed.

The seller bears all risks involved in bringing the goods to the named place of
destination or to the agreed point within that place. In this Incoterms® rule, therefore,
delivery and arrival at destination are the same.

2. Mode of transport - This rule may be used irrespective of the mode of transport
selected and may also be used where more than one mode of transport is employed.
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. A note of caution to sellers: maximum responsibility - DDP, with delivery happening
at destination and with the seller being responsible for the payment of import duty
and applicable taxes is the Incoterms® rule imposing on the seller the maximum
level of obligation of all eleven Incoterms® rules. From the seller’'s perspective,
therefore, the rule should be used with care for different reasons as set out in
paragraph 7.

. Identifying the place or point of delivery/destination precisely - The parties are well
advised to specify the destination place or point as clearly as possible and this for
several reasons. First, risk of loss of or damage to the goods transfers to the buyer
at that point of delivery/destination-and it is best for the seller and the buyer to be
clear about the point at which that critical transfer happens. Secondly, the costs
before that place or point of delivery/destination are for the account of the seller,
including the costs of import clearance, and the costs after that place or point,
other than the costs of import, are for the account of the buyer. Thirdly, the seller
must contract or arrange for the carriage of the goods to the agreed place or point
of delivery/destination. If it fails to do so, the seller is in breach of its obligations
under the Incoterms® rule DDP and will be liable to the buyer for any ensuing loss.
Thus, for example, the seller would be responsible for any additional costs levied by
the carrier to the buyer for any additional on-carriage.

. ‘or procuring the goods so delivered” - The reference to “procure” here caters for
multiple sales down a chain (string sales), particularly common in the commodity
trades.

. Unloading costs — If the seller incurs costs under its contract of carriage related to
unloading at the place of delivery/destination, the seller is not entitled to recover
such costs separately from the buyer unless otherwise agreed between the parties.

. Export/import clearance - As set out in paragraph 3, DDP requires the seller to
clear the goods for export, where applicable, as well as for import and to pay any
import duty or to carry out any customs formalities. Thus if the seller is unable to
obtain import clearance and would rather leave that side of things in the buyer's
hands in the country of import, then the seller should consider choosing DAP or
DPU, under which rules delivery still happens at destination, but with import
clearance being left to the buyer. There may be tax implications and this tax may
not be recoverable from the buyer: see A9(d).

i

Seller’s export Seller’s import
formalities formalities
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General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.

b AL Qo7

o=l oAl AAshe =5 3RS 28l Aol a4 4 Qe DRIl
5 2712 Agstolof Ttk

OjQlo] Ajgstolof sk AR delo] wel, ot gie A9ole Wkl me} Folig E
AP walo Agd 4 ok

b BL kel

opele ol 1 ulol] wle 20| chag Algstelo} sk
upelo] ABstolo} SR AR eloll mel, Tolrt Qi HSols Tl wlet FolE Ei
ARPE gpAlo 2 dqlze 2 9ok

0

Delivery

The seller must deliver the goods by placing them at the disposal of the buyer
on the arriving means of transport ready for unloading at the agreed point, if
any, at the named place of destination or by procuring the goods so delivered.
In either case the seller must deliver the goods on the agreed date or within the
agreed period.
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Taking delivery

The buyer must take delivery of the goods when they have been delivered

under AZ.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in

the circumstances described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If:
a) the buyer fails to fulfil its obligations in accordance with B7, then it bears all
resulting risks of loss of or damage to the goods: or

b) the buyer fails to give notice in accordance with B10, then it bears all risks of
loss of or damage to the goods from the agreed date or the end of the agreed
period for delivery,

provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller must contract or arrange at its own cost for the carriage of the
goods to the named place of destination or to the agreed point, if any, at the
named place of destination. If a specific point is not agreed or is not determined
by practice, the seller may select the point at the named place of destination
that best suits its purpose.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
However, the buyer must provide the seller, at the seller’'s request, risk and cost,
with information that the seller needs for obtaining insurance.
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Delivery/transport document

The seller must provide the buyer, at the seller's cost, with any document
required to enable the buyer to take over the goods.

Delivery/transport document

The buyer must accept the document provided under A6.
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Export/import clearance

Where applicable, the seller must carry out and pay for all export/transit/
import clearance formalities required by the countries of export, transit and
import, such as:

» export/transit/import licence;

m security clearance for export/transit/import;
= pre-shipment inspection; and

= any other official authorisation.

Export/import clearance

Where applicable, the buyer must assist the seller, at the seller's request, risk
and cost in obtaining any documents and/or information related to all
export/transit/import clearance formalities required by the countries of
export/transit/import, such as:

m export/transit/import licence:
m security clearance for export, transit and import;
m pre-shipment inspection; and

m any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods and their transport until they have been delivered
in accordance with A2, other than those payable by the buyer under B9;

b) any charges for unloading at the place of destination but only if those
charges were for the seller's account under the contract of carriage:

c) the cost of providing the delivery/transport document under A6;

d) where applicable, duties, taxes and any other costs related to export, transit
and import clearance under A7; and
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e) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B5 and B7.

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2;

b) all costs of unloading necessary to take delivery of the goods from the
arriving means of transport at the named place of destination, unless such
costs were for the seller's account under the contract of carriage; and

c) any additional costs incurred by the seller if the buyer fails to fulfil its
obligations in accordance with B7 or to give notice in accordance with BI10,
provided that the goods have been clearly identified as the contract goods.
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Notices

The seller must give the buyer any notice required to enable the buyer to

receive the goods.

Notices
the time within an agreed period and/or the point of taking delivery within the

The buyer must, whenever it is agreed that the buyer is entitled to determine

named place of destination, give the seller sufficient notice
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RULES FOR SEA AND INLAND WATERWAY TRANSPORT
A 54 UF2esol AL 73
FAS | Free Alongside Ship
= 2022 713
I FAS(insert named port of shipment) Incoterms® 2020
[ | |
T
COSTS =———p-
RISKS ———p
Import
formalities formalities
— EXPLANATORY NOTES FOR USERS
1. Delivery and risk - “Free Alongside Ship” means that the seller delivers the goods

to the buyer

v" when the goods are placed alongside the ship (e.g. on a quay or a barge)
v' nominated by the buyer

v at the named port of shipment

v" or when the seller procures goods already so delivered.

The risk of loss of or damage to the goods transfers when the goods are alongside the
ship, and the buyer bears all costs from that moment onwards.

DELIVERY
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COSTS ——»
RISKS —p

DELIVERY
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2. Mode of transport - This rule is to be used only for sea or inland waterway
transport where the parties intend to deliver the goods by placing the goods
alongside a vessel. Thus, the FAS rule is not appropriate where goods are handed
over to the carrier before they are alongside the vessel, for example where goods
are handed over to a carrier at a container terminal. Where this is the case,
parties should consider using the FCA rule rather than the FAS rule.

7

3. Identifying the loading point precisely - The parties are well advised to specify as
clearly as possible the loading point at the named port of shipment where the goods
are to be transferred from the quay or barge to the ship, as the costs and risks to
that point are for the account of the seller and these costs and associated handling
charges may vary according to the practice of the port.

4. ‘or procuring the goods so delivered’ - The seller is required either to deliver the
goods alongside the ship or to procure goods already so delivered for shipment. The
reference to “procure” here caters for multiple sales down a chain (string sales),
particularly common in the commodity trades.

5. Export/import clearance - FAS requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, to pay any import duty or to carry
out any import customs formalities.

Seller’s export Buyer's import
formalities formalities
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I A THE SELLER'S OBLIGATIONS wji&¢le] o]
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods either by placing them alongside the vessel
nominated by the buyer at the loading point, if any, indicated by the buyer at
the named port of shipment or by procuring the goods so delivered.
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The seller must deliver the goods

1. on the agreed date

or

2. at the time within the agreed period notified by the buyer under B10
or,

3. if no such time is notified, then at the end of the agreed period
and

4. in the manner customary at the port. If no specific loading point has been
indicated by the buyer, the seller may select the point within the named port
of shipment that best suits its purpose.

Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A2.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstances described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If:
a) the buyer fails to give notice in accordance with B10; or
b) the vessel nominated by the buyer fails to arrive on time to enable the seller

to comply with A2, fails to take the goods, or closes for cargo earlier than
the time notified in accordance with BI10:

then the buyer bears all risks of loss of or damage to the goods:

(i) from the agreed date, or in the absence of an agreed date,

(ii) from the date selected by the buyer under B10, or, if no such date has been
notified,

(iii) from the end of any agreed period for delivery,

provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller has no obligation to the buyer to make a contract of carriage.
However, the seller must provide the buyer, at the buyer’'s request, risk and
cost, with any information in the possession of the seller, including
transport-related security requirements, that the buyer needs for arranging
carriage. If agreed, the seller must contract for carriage on the usual terms at
the buyer’s risk and cost.

The seller must comply with any transport-related security requirements up to
delivery.

Carriage

The buyer must contract at its own cost for the carriage of the goods from
the named port of shipment, except when the contract of carriage is made by
the seller as provided for in A4.
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Insurance

The buyer must contract at its own cost for the carriage of the goods from
the named port of shipment, except when the contract of carriage is made by
the seller as provided for in A4.
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Insurance

The buyer has no obligation to the seller to make a contract of insurance.
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Delivery/transport document

The seller must provide the buyer, at the seller’'s cost, with the usual proof
that the goods have been delivered in accordance with A2.

Unless such proof is a transport document, the seller must provide assistance

to the buyer, at the buyer's request, risk and cost, in obtaining a transport
document.

Delivery/transport document

The buyer must accept the proof of delivery provided under A6.
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Export/import clearance

a) Export clearance
Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;
m security clearance for export;
m pre-shipment inspection; and
= any other official authorisation

b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer's request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and

pre-shipment inspection, needed by any country of transit or the country of
import.

Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance
Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:
= import licence and any licence required for transit;
m security clearance for import and any transit:
m pre-shipment inspection; and

m any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance
with A2, other than those payable by the buyer under BY;

b) the costs of providing the usual proof to the buyer under A6 that the goods
have been delivered;

c) where applicable, duties, taxes and any other costs related to export clearance
under A7(a); and

d) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B7(a).

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2, other than those payable by the seller under A9:

b) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A4, A5, A6 and A7(b);

c) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b); and

d) any additional costs incurred, either because:
(i) the buyer has failed to give notice under B10, or

(ii) the vessel nominated by the buyer under B10 fails to arrive on time, fails to
take the goods, or closes for cargo earlier than the time notified in
accordance with BI10,

provided that the goods have been clearly identified as the contract goods.
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Notices

The seller must give the buyer sufficient notice either that the goods have
been delivered in accordance with A2 or that the vessel has failed to take

delivery of the goods within the time agreed.

Notices

The buyer must give the seller sufficient notice of any transport-related
security requirements, the vessel name, loading point and, if any, the selected
delivery date within the agreed period.
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FOB | Free On Board

= 2021, 2023 71&

I FOB(insert named port of shipment) Incoterms® 2020

COSTS —————»
RISKS —————p

Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS

1. Delivery and risk - “Free on Board” means that the seller delivers the goods to the

2.

buyer

v on board the vessel

v’ nominated by the buyer

v at the named port of shipment

v or procures the goods already so delivered.

DELIVERY

1

COsSTS ———>
RISKS —mmm»

The risk of loss of or damage to the goods transfers when the goods are on board the
vessel, and the buyer bears all costs from that moment onwards.

Mode of transport - This rule is to be used only for sea or inland waterway
transport where the parties intend to deliver the goods by placing the goods on
board a vessel. Thus, the FOB rule is not appropriate where goods are handed over
to the carrier before they are on board the vessel, for example where goods are
handed over to a carrier at a container terminal. Where this is the case, parties
should consider using the FCA rule rather than the FOB rule.



3.

4.

i :
‘or procuring the goods so delivered” - The seller is required either to deliver the
goods on board the vessel or to procure goods already so delivered for shipment.

The reference to “procure” here caters for multiple sales down a chain (string
sales), particularly common in the commodity trades.

Export/import clearance - FOB requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, to pay any import duty or to carry
out any import customs formalities.

Seller’s export Buyer's import
formalities formalities
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I A THE SELLER'S OBLIGATIONS w%2le] o] &
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity

with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods either by placing them on board the vessel
nominated by the buyer at the loading point, if any, indicated by the buyer at
the named port of shipment or by procuring the goods so delivered.

The seller must deliver the goods.
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1. on the agreed date
or

2. at the time within the agreed period notified by the buyer under B10
or,

3. if no such time is notified, then at the end of the agreed period
and

4. in the manner customary at the port.
If no specific loading point has been indicated by the buyer, the seller may
select the point within the named port of shipment that best suits its purpose.

Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A2.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstances described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If:
a) the buyer fails to give notice in accordance with B10; or

b) the vessel nominated by the buyer fails to arrive on time to enable the seller
to comply with A2, fails to take the goods, or closes for cargo earlier than
the time notified in accordance with B10:;
then the buyer bears all risks of loss of or damage to the goods:

(i) from the agreed date, or in the absence of an agreed date,
(ii) from the date selected by the buyer under B10,

or, if no such date has been notified,

(iii) from the end of any agreed period for delivery,

provided that the goods have been clearly identified as the contract goods.
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Carriage

The seller has no obligation to the buyer to make a contract of carriage.
However, the seller must provide the buyer, at the buyer’'s request, risk and
cost, with any information in the possession of the seller, including
transport-related security requirements, that the buyer needs for arranging
carriage. If agreed, the seller must contract for carriage on the usual terms at
the buyer’s risk and cost.

The seller must comply with any transport-related security requirements up to
delivery.

Carriage

The buyer must contract at its own cost for the carriage of the goods from
the named port of shipment, except when the contract of carriage is made by
the seller as provided for in A4.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.

However, the seller must provide the buyer, at the buyer's request, risk and
cost, with information in the possession of the seller that the buyer needs for
obtaining insurance.
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Insurance

The buyer has no obligation to the seller to make a contract of insurance.
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Delivery/transport document

The seller must provide the buyer, at the seller's cost, with the usual proof
that the goods have been delivered in accordance with A2.

Unless such proof is a transport document, the seller must provide assistance

to the buyer, at the buyer's request, risk and cost, in obtaining a transport
document.

Delivery/transport document

The buyer must accept the proof of delivery provided under A6.
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Export/import clearance

a) Export clearance

Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;

m security clearance for export;

pre-shipment inspection; and

m any other official authorisation.
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and

pre-shipment inspection, needed by any country of transit or the country of
import.

Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance
Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:
m import licence and any licence required for transit;
m security clearance for import and any transit;
m pre-shipment inspection; and

m any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with AZ2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance
with A2, other than those payable by the buyer under B9;

b) the costs of providing the usual proof to the buyer under A6 that the goods
have been delivered;

c) where applicable, duties, taxes and any other costs related to export clearance
under A7(a); and

d) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B7(a).

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2, other than those payable by the seller under A9:

b) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A4, A5, A6 and A7(b);

c) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b); and
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d) any additional costs incurred, either because:

(i) the buyer has failed to give notice under B10, or

(i) the vessel nominated by the buyer under B10 fails to arrive on time, fails to

take the goods, or closes for cargo earlier than the time notified in

accordance with B10.

provided that the goods have been clearly identified as the contract goods.
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Notices
The seller must give the buyer sufficient notice either that the goods have
been delivered in accordance with A2 or that the vessel has failed to take the

goods within the time agreed.

Notices
security requirements, the vessel name, loading point and, if any, the selected

delivery date within the agreed period.

el =3 ol AP] Yol 282 #3542 Al

F A10 &X
2%o] A0l wle} QLEgl AR EL Ao]
A2 uhlol ] 25] SAlstolo} Fict.

} B10 %7
05912 TheRlofA] 25 Bk, Auly, AR A ghojel Qw7 |7t UjojlA] AElid QI
545] Bxlstolo} sick

R R R e

=Re]

el
281 2-



%wwwm Abgell #F 1CC T4

CFR | Cost and Freight

I CFR(insert named port of destination) Incoterms® 2020

A 4

COSTS
RISKS —————p

Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS
1. Delivery and risk - “Cost and Freight” means that the seller delivers the goods to
the buyer

= on board the vessel

m or procures the goods already so delivered.

DELIVERY

COSTS > B
RISKS —mm»

The risk of loss of or damage to the goods transfers when the goods are on board the
vessel, such that the seller is taken to have performed its obligation to deliver the
goods whether or not the goods actually arrive at their destination in sound condition,
in the stated quantity or, indeed, at all. In CFR, the seller owes no obligation to the
buyer to purchase insurance cover: the buyer would be well-advised therefore to
purchase some cover for itself.

2. Mode of transport - This rule is to be used only for sea or inland waterway
transport. Where more than one mode of transport is to be used, which will
commonly be the case where goods are handed over to a carrier at a container
terminal, the appropriate rule to use is CPT rather than CFR.
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3. 'or procuring the goods so delivered' - The reference to “procure” here caters for

multiple sales down a chain (string sales), particularly common in the commodity
trades.

. Ports of delivery and destination - In CFR, two ports are important: the port where
the goods are delivered on board the vessel and the port agreed as the destination
of the goods. Risk transfers from seller to buyer when the goods are delivered to
the buyer by placing them on board the vessel at the shipment port or by procuring
the goods already so delivered. However, the seller must contract for the carriage of
the goods from delivery to the agreed destination. Thus, for example, goods are
placed on board a vessel in Shanghai (which is a port) for carriage to
Southampton(also a port). Delivery here happens when the goods are on board in
Shanghai, with risk transferring to the buyer at that time; and the seller must make
a contract of carriage from Shanghai to Southampton.

Must the shipment port be named? - While the contract will always specify a
destination port, it might not specify the port of shipment, which is where risk
transfers to the buyer. If the shipment port is of particular interest to the buyer, as
it may be, for example, where the buyer wishes to ascertain that the freight element
of the price is reasonable, the parties are well advised to identify it as precisely as
possible in the contract.

. Identifying the destination point at the discharge port - The parties are well advised
to identify as precisely as possible the point at the named port of destination, as the
costs to that point are for the account of the seller. The seller must make a
contract or contracts of carriage that cover(s) the transit of the goods from delivery
to the named port or to the agreed point within that port where such a point has
been agreed in the contract of sale.

. Multiple carriers - It is possible that carriage is effected through several carriers for
different legs of the sea transport, for example, first by a carrier operating a feeder
vessel from Hong Kong to Shanghai, and then onto an ocean vessel from Shanghai
to Southampton. The question which arises here is whether risk transfers from
seller to buyer at Hong Kong or at Shanghai: where does delivery take place? The
parties may well have agreed this in the sale contract itself. Where, however, there
is no such agreement, the default position is that risk transfers when the goods
have been delivered to the first carrier, i.e. Hong Kong, thus increasing the period
during which the buyer incurs the risk of loss or damage. Should the parties wish
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the risk to transfer at a later stage (here, Shanghai) they need to specify this in
their contract of sale.

. Unloading costs - If the seller incurs costs under its contract of carriage related to

unloading at the specified point at the port of destination, the seller is not entitled

to recover such costs separately from the buyer unless otherwise agreed between
the parties.

Export/import clearance - CFR requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, to pay any import duty or to carry
out any import customs formalities.

i

Seller’s export Buyer’s import
formalities formalities
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I A THE SELLER'S OBLIGATIONS wji&¢le] o]
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be

required by the contract.

Any document to be provided by the seller may be in paper or electronic form

as agreed or, where there is

General obligations

no agreement, as is customary.

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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The seller must deliver the goods either by placing them on board the vessel
or by procuring the goods so delivered. In either case, the seller must deliver
the goods on the agreed date or within the agreed period and in the manner

customary at the port.
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Taking delivery

The buyer must take delivery of the goods when they have been delivered
under A2 and receive them from the carrier at the named port of destination.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2, with the exception of loss or damage in
the circumstance described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in accordance with B10, then it bears all risks
of loss of or damage to the goods from the agreed date or the end of the
agreed period for shipment, provided that the goods have been clearly identified
as the contract goods.
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Carriage

The seller must contract or procure a contract for the carriage of the goods
from the agreed point of delivery, if any, at the place of delivery to the named
port of destination or, if agreed, any point at that port. The contract of carriage
must be made on usual terms at the seller's cost and provide for carriage by
the usual route in a vessel of the type normally used for the transport of the
type of goods sold.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

The seller has no obligation to the buyer to make a contract of insurance.
However, the seller must provide the buyer, at the buyer's request, risk and
cost, with information in the possession of the seller that the buyer needs for
obtaining insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
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Delivery/transport document

The seller must, at its own cost, provide the buyer with the usual transport
document for the agreed port of destination.

This transport document must cover the contract goods, be dated within the
period agreed for shipment, enable the buyer to claim the goods from the
carrier at the port of destination and, unless otherwise agreed, enable the buyer
to sell the goods in transit by the transfer of the document to a subsequent
buyer or by notification to the carrier.

When such a transport document is issued in negotiable form and in several
originals, a full set of originals must be presented to the buyer.

Delivery/transport document

The buyer must accept the transport document provided under A6 if it is in
conformity with the contract.
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Export/import clearance

a) Export clearance
Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;
m security clearance for export;
= pre-shipment inspection; and

m any other official authorisation.
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and
pre-shipment inspection, needed by any country of transit or the country of
import.

Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance
Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:
= import licence and any licence required for transit;
m security clearance for import and any transit;
m pre-shipment inspection; and

m any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance with A2,
other than those payable by the buyer under B9:

b) the freight and all other costs resulting from A4, including the costs of loading the
goods on board and transport-related security costs:

c) any charges for unloading at the agreed port of discharge that were for the seller’s
account under the contract of carriage;

d) the costs of transit that were for the seller’'s account under the contract of carriage;

e) the costs of providing the usual proof to the buyer under A6 that the goods have
been delivered:

f) where applicable, duties, taxes and any other costs related to export clearance under
A7(a); and

g) the buyer for all costs and charges related to providing assistance in obtaining
documents and information in accordance with B7(a).

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under A2, other
than those payable by the seller under A9;

b) the costs of transit, unless such costs were for the seller's account under the contract
of carriage;

c) unloading costs including lighterage and wharfage charges, unless such costs and
charges were for the seller's account under the contract of carriage:

d) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A5 and A7(b);
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e) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b): and

f) any additional costs incurred if it fails to give notice in accordance with B10, from the
agreed date or the end of the agreed period for shipment, provided that the goods
have been clearly identified as the contract goods.
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Notices

The seller must notify the buyer that the goods have been delivered in
accordance with AZ2.

The seller must give the buyer any notice required to enable the buyer to
receive the goods.

Notices

The buyer must, whenever it is agreed that the buyer is entitled to determine
the time for shipping the goods and/or the point of receiving the goods within
the named port of destination, give the seller sufficient notice.
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CIF | Cost Insurance and Freight

I CIF(insert named port of destination) Incoterms® 2020

COSTS »
RISKS ———mp
INSURANCE 3
Export Import
formalities formalities

— EXPLANATORY NOTES FOR USERS

1. Delivery and risk - “Cost Insurance and Freight” means that the seller delivers the
goods to the buyer

= on board the vessel
m or procures the goods already so delivered.

DELIVERY

COSTS >
RISKS ——————p

\ 4

The risk of loss of or damage to the goods transfers when the goods are on board the
vessel, such that the seller is taken to have performed its obligation to deliver the
goods whether or not the goods actually arrive at their destination in sound condition,
in the stated quantity or, indeed, at all.

2. Mode of transport - This rule is to be used only for sea or inland waterway
transport. Where more than one mode of transport is to be used, which will
commonly be the case where goods are handed over to a carrier at a container
terminal, the appropriate rule to use is CIP rather than CIF.
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3. ‘or procuring the goods so delivered' - The reference to “procure” here caters for

multiple sales down a chain (string sales), particularly common in the commodity
trades.

. Ports of delivery and destination - In CIF, two ports are important: the port where
the goods are delivered on board the vessel and the port agreed as the destination
of the goods. Risk transfers from seller to buyer when the goods are delivered to
the buyer by placing them on board the vessel at the shipment port or by procuring
the goods already so delivered. However, the seller must contract for the carriage of
the goods from delivery to the agreed destination. Thus, for example, goods are
placed on board a vessel in Shanghai (which is a port) for carriage to Southampton
(also a port). Delivery here happens when the goods are on board in Shanghai, with
risk transferring to the buyer at that time; and the seller must make a contract of
carriage from Shanghai to Southampton.

Must the shipment port be named? - While the contract will always specify a
destination port, it might not specify the port of shipment, which is where risk
transfers to the buyer. If the shipment port is of particular interest to the buyer, as
it may be, for example, where the buyer wishes to ascertain that the freight or the
insurance element of the price is reasonable, the parties are well advised to identify
it as precisely as possible in the contract.

. Identifying the destination point at the discharge port - The parties are well advised
to identify as precisely as possible the point at the named port of destination, as the
costs to that point are for the account of the seller. The seller must make a
contract or contracts of carriage that cover the transit of the goods from delivery
to the named port or to the agreed point within that port where such a point has
been agreed in the contract of sale.

. Multiple carriers - It is possible that carriage is effected through several carriers for
different legs of the sea transport, for example, first by a carrier operating a feeder
vessel from Hong Kong to Shanghai, and then onto an ocean vessel from Shanghai
to Southampton. The question which arises here is whether risk transfers from
seller to buyer at Hong Kong or at Shanghai: where does delivery take place? The
parties may well have agreed this in the sale contract itself. Where, however, there
is no such agreement, the default position is that risk transfers when the goods
have been delivered to the first carrier, i.e. Hong Kong, thus increasing the period
during which the buyer incurs the risk of loss or damage. Should the parties wish
the risk to transfer at a later stage (here, Shanghai) they need to specify this in
their contract of sale.

. Insurance - The seller must also contract for insurance cover against the buyer's
risk of loss of or damage to the goods from the port of shipment to at least the
port of destination. This may cause difficulty where the destination country requires
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insurance cover to be purchased locally: in this case the parties should consider
selling and buying under CFR. The buyer should also note that under the CIF
Incoterms® 2020 rule the seller is required to obtain limited insurance cover
complying with Institute Cargo Clauses (C) or similar clause, rather than with the
more extensive cover under Institute Cargo Clauses (A). It is, however, still open to
the parties to agree on a higher level of cover.

RISKS ——————>
INSURANCE >

9. Unloading costs - If the seller incurs costs under its contract of carriage related to
unloading at the specified point at the port of destination, the seller is not entitled
to recover such costs separately from the buyer unless otherwise agreed between
the parties.

10. Export/import clearance - CIF requires the seller to clear the goods for export,
where applicable. However, the seller has no obligation to clear the goods for
import or for transit through third countries, to pay any import duty or to carry
out any import customs formalities.

Seller’s export Buyer’s import
formalities formalities
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I A THE SELLER'S OBLIGATIONS wji&¢le] o]
I B THE BUYER'S OBLIGATIONS w|5=¢1¢] o] %

General obligations

The seller must provide the goods and the commercial invoice in conformity
with the contract of sale and any other evidence of conformity that may be
required by the contract.

Any document to be provided by the seller may be in paper or electronic form
as agreed or, where there is no agreement, as is customary.

General obligations

The buyer must pay the price of the goods as provided in the contract of sale.

Any document to be provided by the buyer may be in paper or electronic
form as agreed or, where there is no agreement, as is customary.
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Delivery

The seller must deliver the goods either by placing them on board the vessel
or by procuring the goods so delivered. In either case, the seller must deliver
the goods on the agreed date or within the agreed period and in the manner
customary at the port.
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Taking delivery

The buyer must take delivery of the goods when they have been delivered
under AZ and receive them from the carrier at the named port of destination.
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Transfer of risks

The seller bears all risks of loss of or damage to the goods until they have
been delivered in accordance with A2. with the exception of loss or damage in
the circumstance described in B3.

Transfer of risks

The buyer bears all risks of loss of or damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in accordance with B10, then it bears all risks
of loss of or damage to the goods from the agreed date or the end of the
agreed period for shipment, provided that the goods have been clearly identified
as the contract goods.
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Carriage

The seller must contract or procure a contract for the carriage of the goods
from the agreed point of delivery, if any, at the place of delivery to the named
port of destination or, if agreed, any point at that port. The contract of carriage
must be made on usual terms at the seller's cost and provide for carriage by
the usual route in a vessel of the type normally used for the transport of the
type of goods sold.

The seller must comply with any transport-related security requirements for
transport to the destination.

Carriage

The buyer has no obligation to the seller to make a contract of carriage.
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Insurance

Unless otherwise agreed or customary in the particular trade, the seller must
obtain, at its own cost, cargo insurance complying with the cover provided by
Clauses (C) of the Institute Cargo Clauses (LMA/IUA) or any similar clauses. The
insurance shall be contracted with underwriters or an insurance company of
good repute and entitle the buyer, or any other person having an insurable
interest in the goods, to claim directly from the insurer.

When required by the buyer, the seller must, subject to the buyer providing
any necessary information requested by the seller, provide at the buyer’'s cost
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any additional cover, if procurable, such as cover complying with the Institute
War Clauses and/or Institute Strikes Clauses (LMA/IUA) or any similar clauses
(unless such cover is already included with the cargo insurance described in the
preceding paragraph).

The insurance shall cover, at a minimum, the price provided in the contract
plus 10% (i.e. 110%) and shall be in the currency of the contract. The insurance
shall cover the goods from the point of delivery set out in A2 to at least the
named port of destination.

The seller must provide the buyer with the insurance policy or certificate or
any other evidence of insurance cover.

Moreover, the seller must provide the buyer, at the buyer’'s request, risk and
cost, with information that the buyer needs to procure any additional insurance.

Insurance

The buyer has no obligation to the seller to make a contract of insurance.
However, the buyer must provide the seller, upon request, with any information
necessary for the seller to procure any additional insurance requested by the
buyer under Ab.
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Delivery/transport document

The seller must, at its own cost, provide the buyer with the usual transport
document for the agreed port of destination.

This transport document must cover the contract goods, be dated within the
period agreed for shipment, enable the buyer to claim the goods from the
carrier at the port of destination and, unless otherwise agreed, enable the buyer
to sell the goods in transit by the transfer of the document to a subsequent
buyer or by notification to the carrier.

When such a transport document is issued in negotiable form and in several
originals, a full set of originals must be presented to the buyer.

Delivery/transport document

The buyer must accept the transport document provided under A6 if it is in
conformity with the contract.
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Export/import clearance

a) Export clearance
Where applicable, the seller must carry out and pay for all export clearance
formalities required by the country of export, such as:
= export licence;
m security clearance for export;
= pre-shipment inspection; and

m any other official authorisation.
b) Assistance with import clearance

Where applicable, the seller must assist the buyer, at the buyer’s request, risk
and cost, in obtaining any documents and/or information related to all
transit/import clearance formalities, including security requirements and

pre-shipment inspection, needed by any country of transit or the country of
import.

Export/import clearance

a) Assistance with export clearance

Where applicable, the buyer must assist the seller at the seller’s request, risk and
cost in obtaining any documents and/or information related to all export
clearance formalities, including security requirements and pre-shipment
inspection, needed by the country of export.

b) Import clearance
Where applicable, the buyer must carry out and pay for all formalities required
by any country of transit and the country of import, such as:
= import licence and any licence required for transit;
m security clearance for import and any transit;
m pre-shipment inspection; and

m any other official authorisation.
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Checking/packaging/marking

The seller must pay the costs of those checking operations (such as checking
quality, measuring, weighing, counting) that are necessary for the purpose of
delivering the goods in accordance with A2.

The seller must, at its own cost, package the goods, unless it is usual for the
particular trade to transport the type of goods sold unpackaged. The seller must
package and mark the goods in the manner appropriate for their transport,
unless the parties have agreed on specific packaging or marking requirements.

Checking/packaging/marking

The buyer has no obligation to the seller.
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Allocation of costs

The seller must pay:

a) all costs relating to the goods until they have been delivered in accordance
with A2, other than those payable by the buyer under B9:

b) the freight and all other costs resulting from A4, including the costs of
loading the goods on board and transport-related security costs;

c) any charges for unloading at the agreed port of discharge that were for the
seller’'s account under the contract of carriage;

d) the costs of transit that were for the seller's account under the contract of
carriage;

e) the costs of providing the usual proof to the buyer under A6 that the goods
have been delivered;

f) the costs of insurance resulting from Ab;

g) where applicable, duties, taxes and any other costs related to export clearance
under A7(a); and

h) the buyer for all costs and charges related to providing assistance in
obtaining documents and information in accordance with B7(a).

Allocation of costs

The buyer must pay:

a) all costs relating to the goods from the time they have been delivered under
A2, other than those payable by the seller under A9:

b) the costs of transit, unless such costs were for the seller's account under the
contract of carriage;
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¢) unloading costs including lighterage and wharfage charges, unless such costs
and charges were for the seller’'s account under the contract of carriage;

d) the costs of any additional insurance procured at the buyer’'s request under
Ab and B5;

e) the seller for all costs and charges related to providing assistance in obtaining
documents and information in accordance with A5 and A7(b);

f) where applicable, duties, taxes and any other costs related to transit or import
clearance under B7(b); and

g) any additional costs incurred if it fails to give notice in accordance with B10,
from the agreed date or the end of the agreed period for shipment, provided
that the goods have been clearly identified as the contract goods.
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Notices

The seller must notify the buyer that the goods have been delivered in
accordance with A2.

The seller must give the buyer any notice required to enable the buyer to
receive the goods.

Notices

The buyer must, whenever it is agreed that the buyer is entitled to determine
the time for shipping the goods and/or the point of receiving the goods within
the named port of destination, give the seller sufficient notice.
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Article—by—Article Text of rules
=38 FHEE

Al General obligations Al dio]oL

I EXW(Ex Works) I EXW(ZH2%)
The seller must provide the goods and 0= Q1 ofjujA|ekef] UX|5H= = 4l Al
the commercial invoice in conformity &2X F Jdbo]] AlekoflA] Q= 4 9l A
with the contract of sale and any R]’dof] ¥ 9_} Z7E A|Zstojok oH:} O =
other evidence of conformity that may olo] Axstojof sh= 1_1?—,_5 srolo]| whel,
be required by the contract. Any o7 e 730l wsho]| wet FolAE
document to be provided by the seller = XMAPA "wiAlo g 7\1]—‘0—% 2~ 9l
may be in paper or electronic form as
agreed or, where there is no
agreement, as is customary.

I FCA(Free Carrier) I FCA(L%49101%)
The seller must provide the goods and =12 tjufA|ero)] AX|ot= =5 & A
the commercial invoice in conformity £ Jeko)] AlekolA @4td & Qe
with the contract of sale and any R|’do) Hst 5HE A|lgstojof sttt U=
other evidence of conformity that may Qlo] /‘\ﬂ-b—o}@]o][ Sh= ’\1%% grojof| wet,
be required by the contract. Any o7t Qe dRol= Ul Wt FolMF
document to be provided by the seller E= MR HJ Aoz Kﬂ%—% 2 Stk
may be in paper or electronic form as
agreed or, where there is no
agreement, as is customary.

I CPT(Carriage Paid To) I CPT(E&FHHAHAE)
The seller must provide the goods and U= Q1S mfjufA|ek) AX|5H= &2 I A
the commercial invoice in conformity L2 Jgto]l AlekA @E 4 Qe A
with the contract of sale and any R]Adol] st =4S A|Tstojof sttt T:=
other evidence of conformity that may olo] A|&stojof dh= /\1%% grojof| whet,
be required by the contract. Any sHol7} Qi [ Lo+ W3ho)] T2t ZolAlE
document to be provided by the seller T MAHA HOVJ,QE'; M52 4 ok
may be in paper or electronic form as
agreed or, where there is no
agreement, as is customary.
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I CIP(Carriage and Insurance Paid To)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract. Any
document to be provided by the seller
may be in paper or electronic form as
agreed or, where there is no
agreement, as is customary.

DAP(Delivered at Place)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract. Any
document to be provided by the seller
may be in paper or electronic form as
agreed or, where there is no
agreement, as is customary.

DPU(Delivered at Place Unloaded)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract.

Any document to be provided by the
seller may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

DDP(Delivered Duty Paid)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract.
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Any document to be provided by the
seller may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

FAS(Free Alongside Ship)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract.

Any document to be provided by the
seller may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

FOB(Free on Board)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract.

Any document to be provided by the
seller may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

CFR(Cost and Freight)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract.

Any document to be provided by the
seller may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.
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I CIF(Cost Insurance and Freight)

The seller must provide the goods and
the commercial invoice in conformity
with the contract of sale and any
other evidence of conformity that may
be required by the contract.

Any document to be provided by the
seller may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

Bl General obligations

EXW(Ex Works)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
the buyer may be in paper or
electronic form as agreed or, where
there is no agreement, as is
customary.

FCA(Free Carrier)

The buyer must pay the price of the
goods as provided in the contract of
sale.

Any document to be provided by the
buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

CPT(Carriage Paid To)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
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the buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

CIP(Carriage and Insurance Paid To)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
the buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

DAP(Delivered at Place)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
the buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

DPU(Delivered at Place Unloaded)

The buyer must pay the price of the
goods as provided in the contract of
sale.

Any document to be provided by the
buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

DDP(Delivered Duty Paid)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
the buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.
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I FAS(Free Alongside Ship)

The buyer must pay the price of the
goods as provided in the contract of
sale.

Any document to be provided by the
buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

FOB(Free on Board)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
the buyer may be in paper or
electronic form as agreed or, where
there is no agreement, as is customary.

CFR(Cost and Freight)

The buyer must pay the price of the
goods as provided in the contract of
sale.

Any document to be provided by the
buyer may be in paper or electronic
form as agreed or, where there is no
agreement, as is customary.

CIF(Cost Insurance and Freight)

The buyer must pay the price of the
goods as provided in the contract of
sale. Any document to be provided by
the buyer may be in paper or
electronic form as agreed or, where
there is no agreement, as is customary.
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A2 Delivery

I EXW(Ex Works)

The seller must deliver the goods by
placing them at the disposal of the
buyer at the agreed point, if any, at
the named place of delivery, not
loaded on any collecting vehicle. If no
specific point has been agreed within
the named place of delivery, and if
there are several points available, the
seller may select the point that best
suits its purpose. The seller must
deliver the goods on the agreed date
or within the agreed period.

FCA(Free Carrier)

The seller must deliver the goods to
the carrier or another person
nominated by the buyer at the named
point, if any, at the named place, or
procure goods so delivered.

The seller must deliver the goods

1. on the agreed date
or

2. at the time within the agreed period
notified by the buyer under B10(b)
or,

3. if no such time is notified, then at
the end of the agreed period.
Delivery is completed either:

a) If the named place is the seller's
premises, when the goods have
been loaded on the means of
transport provided by the buyer:

b) In any other case, when the
goods are placed at the disposal
of the carrier or another person
nominated by the buyer on the
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seller’'s means of transport ready
for unloading.

If no specific point has been notified
by the buyer under B10(d) within the
named place of delivery, and if there
are several points available, the seller
may select the point that best suits its
purpose.

CPT(Carriage Paid To)

The seller must deliver the goods by
handing them over to the carrier
contracted in accordance with A4 or
by procuring the goods so delivered.
In either case the seller must deliver
the goods on the agreed date or within
the agreed period.

CIP(Carriage and Insurance Paid To)

The seller must deliver the goods by
handing them over to the carrier
contracted in accordance with A4 or
by procuring the goods so delivered.
In either case the seller must deliver
the goods on the agreed date or within
the agreed period.

DAP(Delivered at Place)

The seller must deliver the goods by
placing them at the disposal of the
buyer on the arriving means of
transport ready for unloading at the
agreed point, if any, at the named place
of destination or by procuring the
goods so delivered. In either case the
seller must deliver the goods on the
agreed date or within the agreed period.
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I DPU(Delivered at Place Unloaded)

The seller must unload the goods from
the arriving means of transport and
must then deliver them by placing
them at the disposal of the buyer at
the agreed point, if any, at the named
place of destination or by procuring
the goods so delivered. In either case
the seller must deliver the goods on
the agreed date or within the agreed
period.

DDP(Delivered Duty Paid)

The seller must deliver the goods by
placing them at the disposal of the
buyer on the arriving means of
transport ready for unloading at the
agreed point, if any, at the named
place of destination or by procuring
the goods so delivered. In either case
the seller must deliver the goods on
the agreed date or within the agreed
period.

FAS(Free Alongside Ship)

The seller must deliver the goods
either by placing them alongside the
vessel nominated by the buyer at the
loading point, if any, indicated by the
buyer at the named port of shipment
or by procuring the goods so
delivered.

The seller must deliver the goods

1. on the agreed date
or

N

. at the time within the agreed period
notified by the buyer under B10
or,

w

. if no such time is notified, then at

1 DPU(=
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the end of the agreed period
and

4. in the manner customary at the
port.

If no specific loading point has been
indicated by the buyer, the seller may
select the point within the named port
of shipment that best suits its purpose.

FOB(Free on Board)

The seller must deliver the goods
either by placing them on board the
vessel nominated by the buyer at the
loading point, if any, indicated by the
buyer at the named port of shipment
or by procuring the goods so delivered

The seller must deliver the goods

1. on the agreed date
or

2. at the time within the agreed period
notified by the buyer under B10
or,

3. if no such time is notified, then at
the end of the agreed period
and

4. in the manner customary at the port.

If no specific loading point has been
indicated by the buyer, the seller may
select the point within the named port
of shipment that best suits its purpose.

CFR(Cost and Freight)

The seller must deliver the goods
either by placing them on board the
vessel or by procuring the goods so
delivered. In either case, the seller
must deliver the goods on the agreed
date or within the agreed period and
in the manner customary at the port.

INCOTERMS

2020

gojEl 7|%te] gha
Jel1

0j4Qlo] EXSH ARJX| S HA]S
790 tlEele AR Yol
ol 7P A AES A 4

Fozm QlEsto{of it

=0l thea} Zo] 228 Qlesfojof s}
L gojd 710
=
2. B10o| wet offQlo2BE] SARES
el 7IRE 39 o= A7l
E=
3. 131?:5_]‘ /\]7]Q %7{]7]- %}l\% 75]_?_01]%
ol 717k gta o
Jaja
4. 3 oA TRl Yos
OfsxQ10]
3%l theele AgAMA
Aol 7P AR

L
ol

lEele BB Al Axjs X 1
27 Qs 2ES xUFoRHN sl
A0 tjzele ol 7]
Uloll &l gl

=
AsiAo] upHo 2 2o ol slojof s}



Tl Bl oAl A 2o AREe] 3 ICC =

CIF(Cost Insurance and Freight)

The seller must deliver the goods
either by placing them on board the
vessel or by procuring the goods so
delivered. In either case, the seller
must deliver the goods on the agreed
date or within the agreed period and
in the manner customary at the port.

B2 Taking delivery

EXW(Ex Works)

The buyer must take delivery of the
goods when they have been delivered
under A2 and notice given under Al0.

FCA(Free Carrier)

The buyer must take delivery of the
goods when they have been delivered
under A2.

CPT(Carriage Paid To)

The buyer must take delivery of the
goods when they have been delivered
under A2 and receive them from the
carrier at the named place of
destination or if agreed, at the point
within that place.

CIP(Carriage and Insurance Paid To)

The buyer must take delivery of the goods
when they have been delivered under A2
and receive them from the carrier at the
named place of destination or if agreed, at
the point within that place.
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DAP(Delivered at Place)

The buyer must take delivery of the
goods when they have been delivered
under AZ2.

DPU(Delivered at Place Unloaded)

The buyer must take delivery of the
goods when they have been delivered
under A2.

DDP(Delivered Duty Paid)

The buyer must take delivery of the
goods when they have been delivered
under A2.

FAS(Free Alongside Ship)

The buyer must take delivery of the
goods when they have been delivered
under A2

FOB(Free on Board)

The buyer must take delivery of the
goods when they have been delivered
under A2.

CFR(Cost and Freight)

The buyer must take delivery of the
goods when they have been delivered
under A2 and receive them from the
carrier at the named port of destination.

CIF(Cost Insurance and Freight)

The buyer must take delivery of the
goods when they have been delivered
under A2 and receive them from the
carrier at the named port of destination.
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A3 Transfer of risks A3 2Q]3lo]Al
I EXW(Ex Works) I EXW(&321%)
The seller bears all risks of loss of or =0l EZo] A20] wel QA== w7tx]
damage to the goods until they have =29 A = Lol nE 9JFHS Hok
been delivered in accordance with A2, Stel, B39 A= AlstoA] 2HAlisH= HAL
with the exception of loss or damage F= 3&2 ooz it

in the circumstance described in B3.

I FCA(Free Carrier) I FCA(Z$HRIUE)
The seller bears all risks of loss of or £l =XZo] A20] wa} QA== wirR|
damage to the goods until they have 2Zo] gAl E% 3|a0] pE o]slo Hoh
been delivered in accordance with AZ, 5te], B3o A% Arsto|A] dhalsh= @Al
with the exception of loss or damage L 3o oﬂg stk

in the circumstances described in B3.

I CPT(Carriage Paid To) I CPT(&%RAHCE)
The seller bears all risks of loss of or Uj=0le EEo] A20f whet A=% 7R
damage to the goods until they have =29 A FE= Lo »wE 9Fe Hok
been delivered in accordance with AZ, 5t=], B30 A=l AlshofA] 2= Al

with the exception of loss or damage FL= g|&2 oz it
in the circumstance described in B3.

I CIP(Carriage and Insurance Paid To) I CIP(&4$1-HABXFeAx)

The seller bears all risks of loss of or =0l 20| A20] ma} Q== mi7}A]

damage to the goods until they have =229 gA L &0 nE YHS 2Y
been delivered in accordance with A2, 5he], B3of| /8= oA WAsts BA
with the exception of loss or damage e 32 o=z st

in the circumstance described in B3.

I DAP(Delivered at Place) I DAP(=#A0%

The seller bears all risks of loss of or =1 =8o] A2 wet Q== m7tx]
damage to the goods until they have =29 A E= 20 mE HEE BE
been delivered in accordance with A2, 5he], B3o| g% oA WAsks BA
with the exception of loss or damage E= a2 oQe st

in the circumstances described in B3.




DPU(Delivered at Place Unloaded)

The seller bears all risks of loss of or
damage to the goods until they have
been delivered in accordance with AZ,
with the exception of loss or damage
in the circumstances described in B3.

DDP(Delivered Duty Paid)

The seller bears all risks of loss of or
damage to the goods until they have
been delivered in accordance with A2,
with the exception of loss or damage
in the circumstances described in B3.

FAS(Free Alongside Ship)

The seller bears all risks of loss of or
damage to the goods until they have
been delivered in accordance with AZ,
with the exception of loss or damage
in the circumstances described in B3.

FOB(Free on Board)

The seller bears all risks of loss of or
damage to the goods until they have
been delivered in accordance with A2,
with the exception of loss or damage
in the circumstances described in B3.

CFR(Cost and Freight)

The seller bears all risks of loss of or
damage to the goods until they have
been delivered in accordance with A2,
with the exception of loss or damage
in the circumstance described in B3.

CIF(Cost Insurance and Freight)

The seller bears all risks of loss of or
damage to the goods until they have
been delivered in accordance with A2,
with the exception of loss or damage
in the circumstance described in B3.

INCOTERMS

2020

280 WA EX 20 RE AL Y
sel, B30l FAE AolA Washs B
E& FPae ool gtk

DDP (A1 A =91 5)

ulegle 20| A2el wet Qe Al
280 WA EL oo RE AL Y
sel, B3o] AE AaolA washs B
EL el ool gtk

FAS(A511%)
el &0l A20] wet Q=g mi7tA]

=259 B Ee dI29 2E ¥ RE
5He], B30l A Aol 2ste B4

2R X CERE

FOB(3A181%)

ol 2Eo

A20 w2t Q= mhA]

280 ¥Y EL o9 BE JAL ¥
sf=]. B3l YE AYOIN WSl BA
EL e oz F



A 3 A

T B A e ALgel e 10C 7
B3 Transfer of risks B3 9J3o]A

I EXW(Ex Works) I EXW(3421%)
The buyer bears all risks of loss of or 040l EFo0| A20 wet Qrw e
damage to the goods from the time =Z20] HA = Fio] nE QIS Hot
they have been delivered under A2. stct
If the buyer fails to give notice in Of~Qlo] B10o| g FA|S sHA| Q4= 4
accordance with B10, then the buyer Sof iRl olE Qe B FojH
bears all risks of loss of or damage to A=7|7to] gtedRE EE9 BA = F
the goods from the agreed date or the 29| B& YFE FHotE, Ot 252 A
end of the agreed period for delivery, oFEEo R Yas| 54E o] Qlojof gt

provided that the goods have been
clearly identified as the contract

goods.
I FCA(Free Carrier) I FCA(EE2¢ %)

The buyer bears all risks of loss of or Q2 50| A20] me} Qs wjfE

damage to the goods from the time =29 A F= 20 mE AEE BE

they have been delivered under A2. st}

If: grof

a) the buyer fails to nominate a carrier a) Oj5RQlo] A24k9] 2&9Qlojut A|3AMS
or another person under A2 or to A7SHAl eAd Bloo) mE EA1E
give notice in accordance with B10; SHA] %= A%
or F=

b) the carrier or person nominated by b) B10(a)ol w2} jlo] A7get 2-5110]
the buyer under Bl0(a) fails to take U ARRPE 252 +95HR] e 4%
the goods into its charge,

then, the buyer bears all risks of loss el 59 AVIRE 259 B4 ®

of or damage to the goods: £ F&9 nE Fe BEsitt
(i) from the agreed date, or in the () gl J=r|dRy == gold

absence of an agreed date, QF=r]Ydo] gl Aole
(ii) from the time selected by the (ii) of41o] B10(b)oll whe} A=ist A
buyer under BI10(b); or, if no 7198 E= 223 A7 SA1E
Al e ARolle

such time has been notified,
(iii) from the end of any agreed (iii) ol I=7Rte] PradfE
period for delivery,
provided that the goods have been o S22 AokgEoz s EXE o]
clearly identified as the contract goods. Q)




I CPT(Carriage Paid To)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under AZ.

If the buyer fails to give notice in
accordance with B10, then the buyer
bears all risks of loss of or damage to
the goods from the agreed date or the
end of the agreed period for delivery,
provided that the goods have been
clearly identified as the contract
goods.

CIP(Carriage and Insurance Paid To)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in
accordance with B10, then the buyer
bears all risks of loss of or damage to
the goods from the agreed date or the
end of the agreed period for delivery,
provided that the goods have been
clearly identified as the contract
goods.

DAP(Delivered at Place)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under A2.

If:

a) the buyer fails to fulfil its obligations
in accordance with B7, then it bears
all resulting risks of loss of or
damage to the goods; or

b) the buyer fails to give notice in
accordance with B10, then it bears all
risks of loss of or damage to the
goods from the agreed date or the
end of the agreed period for delivery,
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provided that the goods have been fut 222 FAlerexoz 9sls] EXNE o]
clearly identified as the contract Qlojof sitt,
goods.
I DPU(Delivered at Place Unloaded) I DPU(=2 el )
The buyer bears all risks of loss of or Q12 =8o] A20] wet Qled wiiE
damage to the goods from the time 289 BA T 0 & HFE RE
they have been delivered under AZ. gt
If: greF
a) the buyer fails to fulfil its obligations a) DH“_/'\‘(')—]O]O B70 /Eﬂf%o o FE O;lﬁgi}i]
in accordance with B7, then it bears %= Ao DBT,\ e 1= ?_—c‘;—} E%
all resulting risks of loss of or 2 B fEY RE HEE 7Y
damage to the goods; or o =
b) the buyer fails to give notice in 2Qlo] B10o| @ FAIE 3H~

accordance with B10, then it bears

(=
de g O o 2 o 1o

all risks of loss of or damage to the ool d=rRe] gedR
goods from the agreed date or the =9 B4 Ee f&Y 2E g2
end of the agreed period for et
delivery,

provided that the goods have been ot 252 7lbeder gEs] 545

clearly identified as the contract Lofof it

goods.

I DDP(Delivered Duty Paid) I DDP(#HAAHRIE)

The buyer bears all risks of loss of or Q12 =80] A2 met Qs miiy

damage to the goods from the time =20 EA E= 30 nE S R

they have been delivered under AZ2. ghct.

If: gref

a) the buyer fails to fulfil its obligations a) Ofelo] B7oll mE o5 ofstA|
in accordance with B7, then it bears B 3¢ Dﬂ‘/'\‘cﬂ% 12 ?L]au} =%
all resulting risks of loss of or Q 22 Ex A B e 79
damage to the goods; or et T

b) the buyer fails to give notice in b) Ofelo] BlOO| W SIS SHA] %
accordance with B10, then it bears doll ofipele o Q1o 3
all risks of loss of or damage to the o Ql=rRte] RtedRE =39 BA
goods from the agreed date or the = #&o) Be e PRl
end of the agreed period for
delivery,

provided that the goods have been ot 222 AlkE=Eoz fshs] EXL]o]
clearly identified as the contract goods. 9lojo} 3t}



I FAS(Free Alongside Ship)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under AZ.

If:

a) the buyer fails to give notice in
accordance with B10; or

b) the vessel nominated by the buyer
fails to arrive on time to enable the
seller to comply with A2, fails to
take the goods, or closes for cargo
earlier than the time notified in
accordance with B10;

then the buyer bears all risks of loss of
or damage to the goods:
(i) from the agreed date, or in the
absence of an agreed date,

(ii) from the date selected by the
buyer under B10, or, if no such
date has been notified,

(i) from the end of any agreed
period for delivery,

provided that the goods have been
clearly identified as the contract
goods.

I FOB(Free on Board)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under A2.

If:

a) the buyer fails to give notice in
accordance with B10; or

b) the vessel nominated by the buyer
fails to arrive on time to enable the
seller to comply with A2, fails to
take the goods, or closes for cargo
earlier than the time notified in
accordance with B10;
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then the buyer bears all risks of

loss of or damage to the goods:

(i) from the agreed date, or in the
absence of an agreed date,

(ii) from the date selected by the
buyer under B10, or, if no such
date has been notified,

(iii) from the end of any agreed
period for delivery,

provided that the goods have been
clearly identified as the contract
goods.

CFR(Cost and Freight)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in
accordance with B10, then it bears all
risks of loss of or damage to the
goods from the agreed date or the end
of the agreed period for shipment,
provided that the goods have been
clearly identified as the contract
goods.

CIF(Cost Insurance and Freight)

The buyer bears all risks of loss of or
damage to the goods from the time
they have been delivered under A2.

If the buyer fails to give notice in
accordance with B10, then it bears all
risks of loss of or damage to the
goods from the agreed date or the end
of the agreed period for shipment,
provided that the goods have been
clearly identified as the contract
goods.
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A4 Carriage

I EXW(Ex Works)

The seller has no obligation to the
buyer to make a contract of carriage.
However, the seller must provide the
buyer, at the buyer’'s request, risk and
cost, with any information in the
possession of the seller, including
transport-related security requirements,
that the buyer needs for arranging
carriage.

FCA(Free Carrier)

The seller has no obligation to the
buyer to make a contract of carriage.
However, the seller must provide the
buyer, at the buyer’'s request, risk and
cost, with any information in the
possession of the seller, including
transport-related security requirements,
that the buyer needs for arranging
carriage. If agreed, the seller must
contract for carriage on the wusual
terms at the buyer's risk and cost.

The seller must comply with any
transport-related security requirements
up to delivery.

I CPT(Carriage Paid To)

The seller must contract or procure a
contract for the carriage of the goods
from the agreed point of delivery, if
any, at the place of delivery to the
named place of destination or, if
agreed, any point at that place. The
contract of carriage must be made or
usual terms at the seller's cost and
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INCOTERMS

2020

8}\,

A4

Fel)

opEQle ojsle] djstol e4A%k
% o9} gict.

ou At HIR_E
ﬁ£°]'0]'o:] alo] %%2 oFAs}]
Q2 = HH2A oj=Ql ARilo] 7RA| L

1= RS UiloA Algstoiof oict.

b4} mE

FCA(ZER1Q1%)

olEQle ool 371
g o9} gict. Jefi} jegle H#?_
Aol et ojselo] 9iglut w0z,
7 wole Easto] oj3elo]
2 ulish] Ystel Waw st
OlEQl ARAlo] ZPRILL 9l AHE 5l
Al Algstolof sict. gopt ol Ao o
12 5010 3wt vjgo EAPEel
x7108 2470k Adstolof B,

)

ol
o
)
Mo
|~>
To
ﬂJ[o
0, 2

opr Mo 19 m.

Mo °

oﬁ
HI
Hu
>

& Het

UEQle QerARYE, T QAuArAo] g
ol Aol e Hol= 1 Aoz
B AFSARIIA] e Y7 Qe Tl
I NRERR ] ol A&7 BES &4
s}: AkS AEsAY zEstolof §tt
EAe tlERlY] Hlgog BRI

o2 AZEoloF stol ojoj2E3} 2L

7o =85 @85k o ARE



A3 #A

) % A ANEAL ALgel Bk 1CC T

provide for carriage by the usual route stz g Wil "o g 2.4351= 1§20
in a customary manner of the type ojof sttt EAsSH X|&o] gHo|EA] oFAY
normally used for carriage of the type o] QJste] A A] e 7420l oh=Ql
of goods sold. If a specific point is not S 9] ZAof 7P} Aghst QI A|A A K]
agreed or is not determined by 2RO AL MEREE 4~ It
practice, the seller may select the
point of delivery and the point at the
named place of destination that best
suit its purpose.
The seller must comply with any =Rl SR 285k o Q&=
transport-related security requirements = Hote S F4stoiof it
for transport to the destination.

I CIP(Carriage and Insurance Paid To) I CIP(&$1]-HIABAFAE)
The seller must contract or procure a OEQle QXA RYE T QwXtiof gF
contract for the carriage of the goods o=l Oz X]A™o] 9= mWol= I X|Pdozy
from the agreed point of delivery, if B AAZARA] B 3Ho)7t 9= o=
any, at the place of delivery to the O RNA-ZAXQ] ojv X|AVA] 228 &2
named place of destination or, if sH= Aloke AAstHAY x=dstojop sith
agreed, any point at that place. The L0k TfeRlo] H| 8o 7 EAPAOl X
contract of carriage must be made on 7102 F|AE]ojof st ojujE=1t e &
usual terms at the seller's cost and H2o] 2X o 231 O A_EH Y= EAMAQ]
provide for carriage by the usual route gt 2 WSiAo] "WhHo g Q43t= 80
in a customary manner of the type oo} sttt EASH X|A&o] oA UAAL
normally used for carriage of the type ZHlof] Q5] AAER] = Q0] ojeQl
of goods sold. If a specific point is not L& 9] 2Aof 7HF Adtst o1 x|A 4l X
agreed or is not determined by AEAR A e Mg & Qlch
practice, the seller may select the
point of delivery and the point at the
named place of destination that best
suit its purpose.
The seller must comply with any =Rl SAXZHA] 5ot O 4%+
transport-related security requirements = HokQ S F4stoiof it
for transport to the destination.

I DAP(Delivered at Place) I DAP(E&A21%)
The seller must contract or arrange at OjEQle X}AlQ] H|&oz2 EZ 2 XAH=ZA
its own cost for the carriage of the AR B 1 XA EZAXof gHoj=l X]7-Ho|
goods to the named place of Q= o= I AJAVA] 245 Aok




destination or to the agreed point, if
any, at the named place of destination.
If a specific point is not agreed or is
not determined by practice, the seller
may select the point at the named
place of destination that best suits its
purpose.

The seller must comply with any
transport-related security requirements
for transport to the destination.

DPU(Delivered at Place Unloaded)

The seller must contract or arrange at
its own cost for the carriage of the
goods to the named ©place of
destination or to the agreed point, if
any, at the named place of destination.
If a specific point is not agreed or is
not determined by practice, the seller
may select the point at the named
place of destination that best suits its
purpose.

The seller must comply with any
transport-related security requirements
for transport to the destination.

DDP (Delivered Duty Paid)

The seller must contract or arrange at
its own cost for the carriage of the
goods to the named ©place of
destination or to the agreed point, if
any, at the named place of destination.
If a specific point is not agreed or is
not determined by practice, the seller
may select the point at the named
place of destination that best suits its
purpose.

The seller must comply with any
transport-related security requirements
for transport to the destination.
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I FAS(Free Alongside Ship)

The seller has no obligation to the
buyer to make a contract of carriage.
However, the seller must provide the
buyer, at the buyer’'s request, risk and
cost, with any information in the
possession of the seller, including
transport-related security requirements,
that the buyer needs for arranging
carriage. If agreed, the seller must
contract for carriage on the usual terms
at the buyer’s risk and cost.

The seller must comply with any
transport-related security requirements
up to delivery.

FOB(Free on Board)

The seller has no obligation to the
buyer to make a contract of carriage,
However, the seller must provide the
buyer, at the buyer’s request, risk and
cost, with any information in the
possession of the seller, including
transport-related security requirements,
that the buyer needs for arranging
carriage. If agreed, the seller must
contract for carriage on the usual
terms at the buyer's risk and cost.

The seller must comply with any
transport-related security requirements
up to delivery.

CFR(Cost and Freight)

The seller must contract or procure a
contract for the carriage of the goods
from the agreed point of delivery, if
any, at the place of delivery to the
named port of destination or, if
agreed, any point at that port. The
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contract of carriage must be made on
usual terms at the seller's cost and
provide for carriage by the usual route
in a vessel of the type normally used
for the transport of the type of goods
sold.

The seller must comply with any
transport-related security requirements
for transport to the destination.

CIF(Cost Insurance and Freight)

The seller must contract or procure a
contract for the carriage of the goods
from the agreed point of delivery, if
any, at the place of delivery to the
named port of destination or, if
agreed, any point at that port. The
contract of carriage must be made on
usual terms at the seller's cost and
provide for carriage by the usual route
in a vessel of the type normally used
for the transport of the type of goods
sold.

The seller must comply with any
transport-related security requirements
for transport to the destination.
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B4 Carriage B4 &
I EXW(Ex Works) I EXW(3421%)
It is up to the buyer to contract or AHAlo] vl o2 FES A4 2 HE]
arrange at its own cost for the =50 AU ALY T2t 52
carriage of the goods from the named sk 718 4919 Hojch

place of delivery.

I FCA(Free Carrier) I FCA(Z%RIA%E)
The buyer must contract or arrange at 4Rl AHile] vlgo=m 253 AT
its own cost for the carriage of the FarHy ok A AAsHAAY 1

goods from the named place of 23t 42 ufgdstoof Ste, Tt Ao
delivery, except when the contract of T3 vio] ot tfEQlo] E&ACRS AA
carriage is made by the seller as 5= doll= dL]olot

provided for in A4.

I CPT(Carriage Paid To) I CPT(&%0AFU%)
The buyer has no obligation to the Q12 of=Rlo] sty 5ARS A2
seller to make a contract of carriage. &k o] 27} gloh.

I CIP(Carriage and Insurance Paid To) I CIP(&51]- g3 AFA%)
The buyer has no obligation to the 02912 of=Qlo]] tjiste] L&Ak A2
seller to make a contract of carriage. & o] 27} gioh

I DAP(Delivered at Place) I DAP(:=FAQ1%)
The buyer has no obligation to the Q12 of=Rlo] diste] 5AS A2
seller to make a contract of carriage. & o727 it

I DPU(Delivered at Place Unloaded) I DPUC=AA Fatel )
The buyer has no obligation to the o9l oiERlol] tistol =EAlItE A2
seller to make a contract of carriage. & o577t gl

I DDP(Delivered Duty Paid) I DDP(#hA 459l 5)

The buyer has no obligation to the olial2 oheelol]l tistel wSAleE AE
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seller to make a contract of carriage. o o] Rt Qi




FAS(Free Alongside Ship)

The buyer must contract at its own
cost for the carriage of the goods
from the named port of shipment,
except when the contract of carriage is
made by the seller as provided for in
A4,

FOB(Free on Board)

The buyer must contract at its own
cost for the carriage of the goods
from the named port of shipment,
except when the contract of carriage is
made by the seller as provided for in
A4

CFR(Cost and Freight)

The buyer has no obligation to the
seller to make a contract of carriage.

CIF(Cost Insurance and Freight)

The buyer has no obligation to the
seller to make a contract of carriage.
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A5 Insurance

I EXW(Ex Works)

The seller has no obligation to the
buyer to make a contract of
insurance. However, the seller must
provide the buyer, at the buyer's
request, risk and cost with information
in the possession of the seller that the
buyer needs for obtaining insurance.

FCA(Free Carrier)

The seller has no obligation to the
buyer to make a contract of insurance.
However, the seller must provide the
buyer, at the buyer’'s request, risk and
cost, with information in the possession
of the seller that the buyer needs for
obtaining insurance.

CPT(Carriage Paid To)

The seller has no obligation to the
buyer to make a contract of insurance,
However, the seller must provide the
buyer, at the buyer’'s request, risk and
cost, with information in the possession
of the seller that the buyer needs for
obtaining insurance.

CIP(Carriage and Insurance Paid To)

Unless otherwise agreed or customary
in the particular trade, the seller must
obtain, at its own cost, cargo
insurance complying with the cover
provided by Clauses (A) of the Institute
Cargo Clauses (LMA/IUA) or any
similar clauses as appropriate to the
means of transport used. The
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insurance shall be contracted with
underwriters or an insurance company
of good repute and entitle the buyer,
or any other person having an
insurable interest in the goods, to
claim directly from the insurer.

When required by the buyer, the seller
must, subject to the buyer providing
any necessary information requested by
the seller, provide at the buyer's cost
any additional cover, if procurable,
such as cover complying with the
Institute War Clauses and/or Institute
Strikes Clauses (LMA/IUA) or any
similar clauses (unless such cover is
already included with the cargo
insurance described in the preceding
paragraph).

The insurance shall cover, at a
minimum, the price provided in the
contract plus 10% (i.e. 110%) and shall
be in the currency of the contract.

The insurance shall cover the goods
from the point of delivery set out in
A2 to at least the named place of
destination.

The seller must provide the buyer with
the insurance policy or certificate or
any other evidence of insurance cover.
Moreover, the seller must provide the
buyer, at the buyer’s request, risk and
cost, with information that the buyer
needs to procure any additional
insurance.

DAP(Delivered at Place)

The seller has no obligation to the
buyer to make a contract of insurance.
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I DPU(Delivered at Place Unloaded)

The seller has no obligation to the
buyer to make a contract of insurance.

DDP(Delivered Duty Paid)

The seller has no obligation to the
buyer to make a contract of insurance.

FAS(Free Alongside Ship)

The seller has no obligation to the
buyer to make a contract of insurance.
However, the seller must provide the
buyer, at the buyer’'s request, risk and
cost, with information in possession of
the seller that the buyer needs for
obtaining insurance.

FOB(Free on Board)

The seller has no obligation to the
buyer to make a contract of insurance.
However, the seller must provide the
buyer, at the buyer’s request, risk and
cost, with information in the possession
of the seller that the buyer needs for
obtaining insurance.

CFR(Cost and Freight)

The seller has no obligation to the
buyer to make a contract of insurance.
However, the seller must provide the
buyer, at the buyer’s request, risk and
cost, with information in the possession
of the seller that the buyer needs for
obtaining insurance.

CIF(Cost Insurance and Freight)

Unless otherwise agreed or customary
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in the particular trade, the seller must
obtain, at its own cost, cargo
insurance complying with the cover
provided by Clauses (C) of the Institute
Cargo Clauses (LMA/IUA) or any
similar clauses. The insurance shall be
contracted with underwriters or an
insurance company of good repute and
entitle the buyer, or any other person
having an insurable interest in the
goods, to claim directly from the
insurer.

When required by the buyer, the seller
must, subject to the buyer providing
any necessary information requested by
the seller, provide at the buyer’s cost
any additional cover, if procurable,
such as cover complying with the
Institute War Clauses and/or Institute
Strikes Clauses (LMA/IUA) or any
similar clauses (unless such cover is
already included with the cargo
insurance described in the preceding
paragraph).

The insurance shall cover, at a
minimum, the price provided in the
contract plus 10% (i.e. 110%) and shall
be in the currency of the contract.

The insurance shall cover the goods
from the point of delivery set out in
A2 to at least the named port of
destination.

The seller must provide the buyer with
the insurance policy or certificate or
any other evidence of insurance cover.

Moreover, the seller must provide the
buyer, at the buyer’s request, risk and
cost, with information that the buyer
needs to procure any additional
insurance.
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B5 Insurance

I EXW(Ex Works)

The buyer has no obligation to the
seller to make a contract of insurance.

I FCA(Free Carrier)

The buyer has no obligation to the
seller to make a contract of insurance.

I CPT(Carriage Paid To)

The buyer has no obligation to the
seller to make a contract of insurance.

I CIP(Carriage and Insurance Paid To)

The buyer has no obligation to the seller
to make a contract of insurance.
However, the buyer must provide the
seller, upon request, with any information
necessary for the seller to procure any
additional insurance requested by the
buyer under Ab.

I DAP(Delivered at Place)

The buyer has no obligation to the
seller to make a contract of insurance.
However, the buyer must provide the
seller, at the seller's request, risk and
cost, with information that the seller
needs for obtaining insurance.

I DPU(Delivered at Place Unloaded)

The buyer has no obligation to the
seller to make a contract of insurance.
However, the buyer must provide the
seller, at the seller's request, risk and

[\

U912 ofE=Rlol tiste] HAS A2

uppele ojEQlo] cfstol BEAe A
o o9} gk

CPT(&EHAFAE)

ul9le ofEglo] cistol mEere A2
o o)} giry.

CIP(5H]- B 84 FA %)

el oi=Rlol chiste] HgAte Al
& o]gut gick U ujfele o
£ Mol oj=Qlo] Abojl ma} mfselo
Aot HEES REsks O 2ach R

A3 stofof gict.

DAP(=2HA| 1 %)

U912 UfeRlol tiste] RARS A2
L R e R L
270l w2t ufE=ele] Yyt vlgoR i
Qlo] #Hsh= ¢ Bt FES tf=loA
A 5-stofof <lct.

DPU(Z= 24 Fael )

ol oiE=elof] st A S A2
g o7t /ity it ofapel2 oieqlo]
270l w2t vfE=ele] Yt vjgo= Ut
Qlo] #Hsh= o Hagh FES tf=loA



cost, with information that the seller
needs for obtaining insurance.

DDP(Delivered Duty Paid)

The buyer has no obligation to the
seller to make a contract of insurance.
However, the buyer must provide the
seller, at the seller’ request, risk and
cost, with information that the seller
needs for obtaining insurance.

FAS(Free Alongside Ship)

The buyer has no obligation to the
seller to make a contract of insurance.

FOB(Free on Board)

The buyer has no obligation to the
seller to make a contract of insurance.

CFR(Cost and Freight)

The buyer has no obligation to the
seller to make a contract of insurance.

CIF(Cost Insurance and Freight)

The buyer has no obligation to the seller
to make a contract of insurance.
However, the buyer must provide the
seller, upon request, with any information
necessary for the seller to procure any
additional insurance requested by the
buyer under Ab.
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A6 Delivery/transport document

I EXW(Ex Works)

The seller has no obligation to the
buyer.

I FCA(Free Carrier)

The seller must provide the buyer at
the seller's cost with the usual proof
that the goods have been delivered in
accordance with A2.

The seller must provide assistance to
the buyer, at the buyer’s request, risk
and cost, in obtaining a transport
document.

Where the buyer has instructed the
carrier to issue to the seller a
transport document wunder B6, the
seller must provide any such document
to the buyer.

I CPT(Carriage Paid To)

If customary or at the buyer’s request,
the seller must provide the buyer, at
the seller's cost, with the wusual
transport document[s] for the transport
contracted in accordance with A4.

This transport document must cover the
contract goods and be dated within the
period agreed for shipment. If agreed or
customary, the document must also
enable the buyer to claim the goods
from the carrier at the named place of
destination and enable the buyer to sell
the goods in transit by the transfer of
the document to a subsequent buyer or
by notification to the carrier.

A6 Q1 =/RSAF
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When such a transport document is
issued in negotiable form and
several originals, a full set of originals
must be presented to the buyer.

n

CIP(Carriage and Insurance Paid To)

If customary or at the buyer’s request,
the seller must provide the buyer, at
the seller's cost, with the usual
transport document(s] for the transport
contracted in accordance with A4.

This transport document must cover
the contract goods and be dated within
the period agreed for shipment. If
agreed or customary, the document
must also enable the buyer to claim
the goods from the carrier at the
named place of destination and enable
the buyer to sell the goods in transit
by the transfer of the document to a
subsequent buyer or by notification to
the carrier.

When such a transport document is
issued in negotiable form and
several originals, a full set of originals
must be presented to the buyer.

n

DAP(Delivered at Place)

The seller must provide the buyer, at
the seller's cost, with any document
required to enable the buyer to take
over the goods.

DPU(Delivered at Place Unloaded)

The seller must provide the buyer, at
the seller’s cost, with any document
required to enable the buyer to take
over the goods.
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I DDP(Delivered Duty Paid)

The seller must provide the buyer, at
the seller's cost, with any document
required to enable the buyer to take
over the goods.

FAS(Free Alongside Ship)

The seller must provide the buyer, at
the seller's cost, with the usual proof
that the goods have been delivered in
accordance with A2.

Unless such proof is a transport
document, the seller must provide
assistance to the buyer, at the buyer's
request, risk and cost, in obtaining a
transport document.

FOB(Free on Board)

The seller must provide the buyer, at
the seller's cost, with the usual proof
that the goods have been delivered in
accordance with AZ2.

Unless such proof is a transport
document, the seller must provide
assistance to the buyer, at the buyer’'s
request, risk and cost, in obtaining a
transport document.

CFR(Cost and Freight)

The seller must, at its own cost,
provide the buyer with the usual
transport document for the agreed

port of destination.

This transport document must cover
the contract goods, be dated within the
period agreed for shipment, enable the
buyer to claim the goods from the
carrier at the port of destination and

I DDP(#A A FS1 %)
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unless otherwise agreed, enable the
buyer to sell the goods in transit by
the transfer of the document to a
subsequent buyer or by notification to
the carrier.

When such a transport document is
issued in negotiable form and in
several originals, a full set of originals
must be presented to the buyer.

CIF(Cost Insurance and Freight)

its own cost,
with the wusual

The seller must, at
provide the buyer
transport document for the agreed

port of destination.

This transport document must cover
the contract goods, be dated within the
period agreed for shipment, enable the
buyer to claim the goods from the
carrier at the port of destination and,
unless otherwise agreed, enable the
buyer to sell the goods in transit by
the transfer of the document to a
subsequent buyer or by notification to
the carrier.

When such a transport document is
issued in negotiable form and
several originals, a full set of originals
must be presented to the buyer.
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B6 Delivery / transport document B6 = /24&XN5

I EXW(Ex Works) I EXW(E4 =
The buyer must provide the seller with 04018 mjzolofA] QxS 2FsIgict=
appropriate evidence of having taken A5t £71E A|gotoof sich
delivery.

I FCA(Free Carrier) I FCA(EFRIQI=E)
The buyer must accept the proof that Q12 20| A20] AR|sHA A=&] A
the goods have been delivered in = 5718 d&stojof stttk
accordance with AZ. If the parties have CHRFSo] Folst Ao mjaole 2xo]
SO agreed, t.he buyer must instruct the AR RS S FRet (BNRMEI|7F Q=
carrle,r to issue to ‘Fhe seller at the Melsdnt 72ve) o4 2s xpAlo] vlLa}
buyers cost and risk, a transport o310 2 mjwolo/ WElslE e 2400

document stating that the goods have x| A|5FooF Btr}.
been loaded (such as a bill of lading
with an onboard notation),

I CPT(Carriage Paid To) I CPT(FHAFIE)
The buyer must accept the transport 0j4012 A6 we} Alu3E 2424571 Aok
document provided under A6 if it is in of Ux|ol= Mofl= o] & Ql4stoiof 3.
conformity with the contract.

I CIP(Carriage and Insurance Paid To) I CIP(&51- R4 FAE)
The buyer must accept the transport U912 A6ol whet Al 5A4F7F Ak
document provided under A6 if it is in o AR|5h= miofl= ol& Ql4stofof STt

conformity with the contract.

I DAP(Delivered at Place) I DAP(=&A¢l%)
The buyer must accept the document 02012 Agof Tt Algd ARS QAU4st
provided under A6. ofof stch

I DPU(Delivered at Place Unloaded) I DPU(=2A] a1l :)
The buyer must accept the document Q12 Afol Tt AlesE MFE d4st

provided under AS6. ojof st




DDP(Delivered Duty Paid)

The buyer must accept the document
provided under A6.

FAS(Free Alongside Ship)

The buyer must accept the proof of
delivery provided under AG6.

FOB(Free on Board)

The buyer must accept the proof of
delivery provided under A6.

CFR(Cost and Freight)

The buyer must accept the transport
document provided under A6 if it is in
conformity with the contract.

CIF(Cost Insurance and Freight)

The buyer must accept the transport
document provided under A6 if it is in
conformity with the contract.

INCOTERMS
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A7 Export/import clearance

I EXW(Ex Works)

Where applicable, the seller must
assist the buyer, at the buyer's
request, risk and cost, in obtaining
any documents and/or information
related to all export / transit / import
clearance formalities required by the
countries of export / transit / import,
such as:

m export/transit/import licence;

m security clearance for export / transit
/ import;

= pre-shipment inspection; and

=» any other official authorisation.

I FCA(Free Carrier)

a) Export clearance

Where applicable, the seller must
carry out and pay for all export
clearance formalities required by the
country of export, such as:

= export licence;
m security clearance for export;
= pre-shipment inspection; and

= any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must assist
the buyer, at the buyer's request, risk
and cost, in obtaining any documents
and / or information related to all
transit / import clearance formalities,
including security requirements and
pre-shipment inspection, needed by any
country of transit or the country of
import.
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I CPT(Carriage Paid To) I CPT(&%RAF%)
a) Export clearance a) 253
Where applicable, the seller must SFE = 7420 el ohaut Ze
carry out and pay for all export 2E o] 95ty HutElE= BE A& E
clearance formalities required by the WARRS 4886t 10 Wst 8] &S
country of export, such as: FEstoio} it}
= export licence; n 2E5)
m security clearance for export; n 552 Q5h HOLEY
= pre-shipment inspection; s AARGEA Y
» and any other official authorisation. = 7 glo] ZA Qlv}
b) Assistance with import clearance b) $£U=of Ust FH
Where applicable, the seller must assist S| = 740of mjzQle tj4Qlo] 9
the buyer, at the buyer's request, risk Aof w2l ofj4elo] 3yt vjgoz,
and cost, in obtaining any documents HotQ 7 W MAXMAAS ndlsto] &
and / or information related to all =2 B Q2o oJsto] WQst @
transit / import clearance formalities, = 51 / SAEIEAR] #$E M F
including security requirements and 2/ B JHE FES= o oj2Ql
pre-shipment inspection, needed by any Al F=dstojof it
country of transit or the country of
import.
I CIP(Carriage and Insurance Paid To) I CIP(&40]- B3I BAFE)
a) Export clearance a) &5
Where applicable, the seller must = 74of tieQle et e
carry out and pay for all export SEof oJste] HilE nE AXE
clearance formalities required by the WARS 886t 10 Wsh 8|S
country of export, such as: Hdstofof it
m export licence; s &5Vt
m security clearance for export; n 252 95k HotEY
m pre-shipment inspection; s MAXZAAL A
» and any other official authorisation. s 1 dho] A ol7}
b) Assistance with import clearance b) Y=o st FH
Where applicable, the seller must assist SEE = 7420 tfj=le ufj4Qle] 9
the buyer, at the buyer's request, risk Aof w2l ofj4elo] 3yt vjgo =z,
and cost, in obtaining any documents Hote7 9 MAXMAAS ztsto] &
and / or information related to all = E= 2470 ost Hast »
transit / import clearance formalities, £ B} 25X TSt A E W
including security requirements and F= AHE FEsH= o of5QofA
pre-shipment inspection, needed by any FAstojof sttt
country of transit or the country of
import.
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I DAP(Delivered at Place)

a) Export and transit clearance

Where applicable, the seller must
carry out and pay for all export and
transit clearance formalities required
by the country of export and any
country of transit (other than the
country of import), such as:

m export/transit licence;
m security clearance for export/transit:
» pre-shipment inspection; and

m any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must
assist the buyer, at the buyer’s
request, risk and cost, in obtaining
any documents and/or information

related to all import clearance
formalities, including security
requirements and  pre-shipment

inspection, needed by the country
of import.

I DPU(Delivered at Place Unloaded)

a) Export and transit clearance

Where applicable, the seller must
carry out and pay for all export and
transit clearance formalities required
by the country of export and any
country of transit (other than the
country of import), such as:

m export/transit licence:
m security clearance for export/transit;
» pre-shipment inspection; and

= any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must
assist the buyer, at the buyer's
request, risk and cost, in obtaining

I DAP(E&A %)
a) 5% ¥ Satsw
sIEE = 7420 ofeQle ot e
SE=1 FH=H(SY= Aol oJs
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any documents and/or information

related to all import clearance
formalities, including security
requirements and pre-shipment

inspection, needed by the country of
import.

I DDP(Delivered Duty Paid)

Where applicable, the seller must carry
out and pay for all export/transit/
import clearance formalities required
by the countries of export, transit and
import, such as:

m export/transit/import licence:

m security clearance for export / transit /

import;
m pre-shipment inspection; and

=» any other official authorisation.

I FAS(Free Alongside Ship)

a) Export clearance

Where applicable, the seller must
carry out and pay for all export
clearance formalities required by the
country of export, such as:

= export licence;
m security clearance for export;
= pre-shipment inspection; and

= any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must

assist the buyer, at the buyer's
request, risk and cost, in obtaining
any documents and/or information

related to all transit/import clearance
formalities, including security
requirements and pre-shipment
inspection, needed by any country of
transit or the country of import.
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I FOB(Free on Board)

a) Export clearance

Where applicable, the seller must
carry out and pay for all export
clearance formalities required by the
country of export, such as:

= export licence;

m security clearance for export;

= pre-shipment inspection; and

m any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must assist
the buyer, at the buyer's request, risk
and cost, in obtaining any documents
and/or information related to all
transit/import  clearance formalities,
including security requirements and
pre-shipment inspection needed by any
country of transit or the country of
import.

I CFR(Cost and Freight)

a) Export clearance

Where applicable, the seller must
carry out and pay for all export
clearance formalities required by the
country of

m export, such as: export licence;

m security clearance for export;

= pre-shipment inspection; and

m any other official authorisation.

b) Assistance with import clearance

Where applicable, the seller must assist the
buyer, at the buyer's request, risk and
cost, in obtaining any documents and/or
information related to all transit/import
clearance formalities, including security
requirements and pre-shipment inspection,
needed by any country of transit or the
country of import.

I FOB(Z1%1%)
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2020
I CIF(Cost Insurance and Freight) I CIF(&< -2 gx3en)

a) Export clearance a) 253
Where applicable, the seller must SFE = 7420 el ohaut Ze
carry out and pay for all export 2E o] 95ty HutElE= BE A& E
clearance formalities required by the WHRLE $8¥ctal 1o st v
country of export, such as: Hotstojof st
= export licence; n 2E5)
m security clearance for export; n 552 Q5h HOLEY
= pre-shipment inspection; and s ARAAA &
= any other official authorisation. = 1 9ko] 3A QI7f

b) Assistance with import clearance b) $£U=of st FH
Where applicable, the seller must assist NFE= 7420 o=l oij0le] g
the buyer, at the buyer's request, risk AMof w2l ofj4ele] 93yt v|goz
and cost, in obtaining any documents HOrQA U MAXMZAAS Zdtsto] &
and/or information related to all = E= Y=o oste] Hast »
transit/import  clearance formalities, € 5 U TEA| WS AR/ 2/
including security requirements and = AHEE FESH= o uf4QlofA
pre-shipment inspection, needed by any Fstofof gt
country of transit or the country of
import.

B7 Export/import clearance B7 £&/pU=

I EXW(Ex Works) I EXW(ZdA%)

Where applicable, it is up to the buyer = 4o g Z2 5=/t
o o]

to carry out and pay for all export/ =/20130f 95t Hijrls nE Ax/E
transit/import  clearance formalities W/ PRJAEWERE p8skr Tof WSt v
required by the countries of export/ 28 dusle 718 mj4le] ol
transit/import, such as:

= export/transit/import licence; n 25/F/2A57}

= security clearance for export / transit n 2E/FI/2US et Hoke

/ import;
m pre-shipment inspection; and n ARAEA A
= any other official authorisation. = 7 Hro] ZA QI7}
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I FCA(Free Carrier)

a) Assistance with export clearance

Where applicable, the buyer must assist
the seller at the seller's request, risk
and cost in obtaining any documents
and / or information related to all
export clearance formalities, including
security requirements and pre-shipment
inspection, needed by the country of
export.

b) Import clearance

Where applicable, the buyer must

carry out and pay for all formalities

required by any country of transit

and the country of import, such as:

= import licence and any licence
required for transit;

m security clearance for import and
any transit;

= pre-shipment inspection; and

» any other official authorisation.

I CPT(Carriage Paid To)

a) Assistance with export clearance

Where applicable, the buyer must
assist the seller at the seller’s request,
risk and cost in obtaining any
documents and /or information related
to all export clearance formalities,
including security requirements and
pre-shipment inspection, needed by
the country of export.

b) Import clearance

Where applicable, the buyer must
carry out and pay for all formalities
required by any country of transit
and the country of import, such as:

m import licence and any licence
required for transit;

m security clearance for import and
any transit:

b)
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= pre-shipment inspection;

= and any other official authorisation.

I CIP(Carriage and Insurance Paid To)

a) Assistance with export clearance

Where applicable, the buyer must
assist the seller at the seller’s
request, risk and cost in obtaining
any documents and/or information
related to all export clearance
formalities, including security
requirements and pre-shipment
inspection, needed by the country
of export.

b) Import clearance

Where applicable, the buyer must
carry out and pay for all formalities
required by any country of transit
and the country of import, such as:

s import licence and any licence
required for transit;

m security clearance for import and
any transit;

= pre-shipment inspection: and any
other official authorisation.

I DAP(Delivered at Place)

a) Assistance with export and transit

clearance

Where applicable, the buyer must assist
the seller at the seller's request, risk
and cost in obtaining any documents
and/or information related to all
export/transit  clearance formalities,
including security requirements and
pre-shipment inspection, needed by the
country of export and any country of
transit (other than the country of
import).

b) Import clearance

Where applicable, the buyer must
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carry out and pay for all formalities
required by the country of import,
such as:

m import licence;

m security clearance for import;

» pre-shipment inspection; and

m any other official authorisation.

I DPU(Delivered at Place Unloaded)

a) Assistance with export and transit
clearance
Where applicable, the buyer must assist
the seller at the seller's request, risk
and cost in obtaining any documents
and/or information related to all
export/transit  clearance  formalities,
including security requirements and
pre-shipment inspection needed by the
country of export and any country of
transit (other than the country of
import).

b) Import clearance

Where applicable, the buyer must
carry out and pay for all formalities
required by the country of import,
such as:

= import licence:

m security clearance for import;

» pre-shipment inspection; and

m any other official authorisation.

I DDP(Delivered Duty Paid)

Where applicable, the buyer must
assist the seller at the seller's request,
risk and cost obtaining any
documents and/or information related
to all export/transit/import clearance
formalities required by the countries of
export/transit/import, such as:
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= export/transit/import licence;

m security clearance for export, transit
and import;

m pre-shipment inspection; and

m any other official authorisation.

I FAS(Free Alongside Ship)

a) Assistance with export clearance

Where applicable, the buyer must
assist the seller at the seller’s request,
risk and cost in obtaining any
documents and/or information related
to all export clearance formalities,
including security requirements and
pre-shipment inspection needed by the
country of export.

b) Import clearance

Where applicable, the buyer must
carry out and pay for all formalities
required by any country of transit
and the country of import, such as:

s import licence and any licence
required for transit;

m security clearance for import and
any transit;

m pre-shipment inspection; and any
other official authorisation.

I FOB(Free on Board)

a) Assistance with export clearance

Where applicable, the buyer must
assist the seller at the seller’s request,
risk and cost in obtaining any
documents and/or information related
to all export clearance formalities,
including security requirements and
pre-shipment inspection, needed by
the country of export.

b) Import clearance

Where applicable, the buyer must
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carry out and pay for all formalities
required by any country of transit
and the country of import, such as:

m import licence and any licence
required for transit;

m security clearance for import and
any transit;

= pre-shipment inspection; and

= any other official authorisation.

I CFR(Cost and Freight)

a) Assistance with export clearance

Where applicable, the buyer must
assist the seller at the seller’s request,
risk and cost in obtaining any
documents and/or information related
to all export clearance formalities,
including security requirements and
pre-shipment inspection needed by the
country of export.

b) Import clearance

Where applicable, the buyer must
carry out and pay for all formalities
required by any country of transit
and the country of import, such as:

s import licence and any licence
required for transit;

m security clearance for import and

® any transit; pre-shipment
inspection: and

m any other official authorisation.

I CIF(Cost Insurance and Freight)

a) Assistance with export clearance

Where applicable, the buyer must
assist the seller at the seller’s request,
risk and cost in obtaining any
documents and/or information related
to all export clearance formalities,
including security requirements and
pre-shipment inspection needed by the
country of export.
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b) Import clearance

Where applicable,

the buyer must

carry out and pay for all formalities
required by any country of transit
and the country of import, such as:

import licence and any licence
required for transit;

security clearance for import and

any transit; pre-shipment
inspection; and

any other official authorisation.
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A8 Checking / Packaging / Marking

I EXW(Ex Works)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

FCA(Free Carrier)

The seller must pay the costs of those
checking operations (such as checking
quality measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

CPT(Carriage Paid To)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing counting)
that are necessary for the purpose of
delivering the goods in accordance
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with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

CIP(Carriage and Insurance Paid To)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2Z. The seller must, at its own

cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold

unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

DAP(Delivered at Place)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.
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I DPU(Delivered at Place Unloaded) I DPU(E&FA %3510l %=

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

DDP(Delivered Duty Paid)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2Z. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

FAS(Free Alongside Ship)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
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usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

FOB(Free on Board)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with AZ. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

CFR(Cost and Freight)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.
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I CIF(Cost Insurance and Freight)

The seller must pay the costs of those
checking operations (such as checking
quality, measuring, weighing, counting)
that are necessary for the purpose of
delivering the goods in accordance
with A2. The seller must, at its own
cost, package the goods, unless it is
usual for the particular trade to
transport the type of goods sold
unpackaged. The seller must package
and mark the goods in the manner
appropriate for their transport, unless
the parties have agreed on specific
packaging or marking requirements.

B8 Checking / Packaging / Marking

EXW(Ex Works)

The buyer has no obligation to the
seller.

FCA(Free Carrier)

The buyer has no obligation to the
seller.

CPT(Carriage Paid To)

The buyer has no obligation to the
seller.

CIP(Carriage and Insurance Paid To)

The buyer has no obligation to the
seller.
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DAP(Delivered at Place)

The buyer has no obligation to
seller.

DPU(Delivered at Place Unloaded)

The buyer has no obligation to
seller.

DDP(Delivered Duty Paid)

The buyer has no obligation to
seller.

FAS(Free Alongside Ship)

The buyer has no obligation to
seller.

FOB(Free on Board)

The buyer has no obligation to
seller.

CFR(Cost and Freight)

The buyer has no obligation to
seller.

CIF(Cost Insurance and Freight)

The buyer has no obligation to
seller.
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A9 Allocation of costs A9 vj 88t
I EXW(Ex Works) I EXW(3421%)

The seller must pay all costs relating Oz 912 B9oj| wiz} wf4Qlo] Heksth= H]

to the goods until they have been 22 ARlstal =Zo0] A20] w2t QA= T

delivered in accordance with A2, other 7HR] BZ0o] WS BE 4[R2 Hodslojof

than those payable by the buyer under St

B9.

I FCA(Free Carrier) I FCA(Z%RIAE)

The seller must pay: =Rl th59] v &2 FEstofof 5}‘:}.

a) all costs relating to the goods until a) %%O]_ A20] et Q1= kK] =
they have been delivered in o st mE v Ofgk B9of| weh UH
accordance with A2, other than those Q10| BEshs 882 AQsitt
payable by the buyer under B9;

b) the costs of providing the usual b) E&°] A== AT FAAEA 5ASE
proof to the buyer under A6 that A6O] we} ofpRlofAl AlEshs tl =
the goods have been delivered; + Hl&

c) where applicable, duties, taxes and c) sigE+ FRol A7)l g 55
any other costs related to export ol et {H\ﬂ A 2 99 88 &
clearance under A7(a); and

d) the buyer for all costs and charges d) B7(a)oll @zt »*1‘%9} PJEE F|Sote
related to providing assistance in g ofpQlo] JHg Algste ZAx o
obtaining documents and information et B& vlE.
in accordance with B7(a).

I CPT(Carriage Paid To) I CPT (%R AFA%E)

The seller must pay: 0 E9le C}-89] v| 28 Hokslojo} st}

a) all costs relating to the goods until a) =8°] A2 w2} =g K] E&F
they have been delivered in o HWgh BE H|E ':'J Bool wz} of
accordance with A2, other than those Q10| BEsls v]-8-2 AQsitt
payable by the buyer under B9;

b) transport and all other costs b) =AY 240 HoM|8S 1
resulting from A4, including the &oto], AA2RH H|Eshe O)\Hlﬁ B\
costs of loading the goods and I 9o] e " g
transport-related security costs;

¢) any charges for unloading at the c) o=l =AX|Y ol FoA oA
agreed place of destination but only =AY tello] Hsp|& = v|E
if those charges were for the seller’s




account under the contract of

carriage;

d) the costs of transit that were for the

seller’'s account under the contract
of carriage;

the costs of providing the usual
proof to the buyer under A6 that
the goods have been delivered;

where applicable, duties, taxes and
any other costs related to export
clearance under A7(a); and

the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B7(a).

I CIP(Carriage and Insurance Paid To)

The seller must pay:

a)

all costs relating to the goods until
they have been delivered in
accordance with AZ, other than those
payable by the buyer under B9;

transport and all other costs
resulting from A4, including the
costs of loading the goods and

transport-related security costs:

any charges for unloading at the
agreed place of destination but only
if those charges were for the seller's
account under the contract of
carriage;

d) the costs of transit that were for the

seller’'s account under the contract
of carriage;

the costs of providing the usual
proof to the buyer under A6 that
the goods have been delivered;

f) the costs of insurance resulting from

g)

Ab;

where applicable, duties, taxes and
any other costs related to export
clearance under A7(a); and
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h) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B7(a),

I DAP(Delivered at Place)

The seller must pay:

a) all costs relating to the goods and
their transport until they have been
delivered in accordance with A2,
other than those payable by the
buyer under B9:

b) any charges for unloading at the
place of destination but only if those

charges were for the seller’s
account under the contract of
carriage;

c) the cost of providing the delivery /

transport document under A6;

d) where applicable, duties, taxes and
any other costs related to export
and any transit clearance under
A7(a), and

e) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B5 and B7(a).

I DPU(Delivered at Place Unloaded)

The seller must pay:

a) all costs relating to the goods and
their transport until they have been
unloaded and delivered in accordance
with A2, other than those payable by
the buyer under B9;

b) the cost of providing the delivery /
transport document under AG6:

c) where applicable, duties, taxes and
any other costs related to export
and any transit clearance under
A7(a): and
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d) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B5 and B7(a).

I DDP(Delivered Duty Paid)

The seller must pay:

a) all costs relating to the goods and
their transport until they have been
delivered in accordance with A2,
other than those payable by the
buyer under B9:

b) any charges for unloading at the
place of destination but only if those

charges were for the seller’s
account under the contract of
carriage;

c) the cost of providing the delivery /

transport document under A6;

d) where applicable, duties, taxes and
any other costs related to export,
transit and import clearance under
A7; and

e) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B5 and B7.

I FAS(Free Alongside Ship)

The seller must pay:

a) all costs relating to the goods until
they have been delivered in
accordance with A2, other than those
payable by the buyer under B9;

b) the costs of providing the usual
proof to the buyer under A6 that
the goods have been delivered;

c) where applicable, duties, taxes and

any other costs related to export
clearance under A7(a); and
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d) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B7(a).

I FOB(Free on Board)

The seller must pay:

a) all costs relating to the goods until
they have been delivered in
accordance with A2, other than those
payable by the buyer under B9;

the costs of providing the wusual
proof to the buyer under A6 that
the goods have been delivered;

where applicable, duties, taxes and
any other costs related to export
clearance under A7(a); and

d) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B7(a).

I CFR(Cost and Freight)

The seller must pay:

a) all costs relating to the goods until
they have been delivered in
accordance with A2, other than those
payable by the buyer under B9;

the freight and all other costs
resulting from A4, including the
costs of loading the goods on board
and transport-related security costs;

any charges for unloading at the
agreed port of discharge that were
for the seller's account under the
contract of carriage;

d) the costs of transit that were for the
seller’'s account under the contract
of carriage;

the costs of providing the usual
proof to the buyer under A6 that
the goods have been delivered:
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f) where applicable, duties, taxes and
any other costs related to export
clearance under A7(a); and

g) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B7(a).

I CIF(Cost Insurance and Freight)

The seller must pay:

a) all costs relating to the goods until
they have been delivered in
accordance with AZ, other than those
payable by the buyer under B9;

b) the freight and all other costs
resulting from A4, including the
costs of loading the goods on board
and transport-related security costs;

c) any charges for unloading at the
agreed port of discharge that were
for the seller's account under the
contract of carriage;

d) the costs of transit that were for the
seller’'s account under the contract
of carriage;

e) the costs of providing the usual
proof to the buyer under A6 that
the goods have beer delivered;

f) the costs of insurance resulting from
Ab;

g) where applicable, duties, taxes and
any other costs related to export
clearance under A7(a); and

h) the buyer for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with B7(a).
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B9 Allocation of costs

I EXW(Ex Works)

The buyer must:

a) pay all costs relating to the goods
from the time they have been
delivered under A2;

reimburse all costs and charges
incurred by the seller in providing
assistance or information under A4,
A5, or A7;

pay, where applicable, all duties,
taxes and other charges, as well as
the costs of carrying out customs
formalities payable upon export: and

d) pay any additional costs incurred by
failing either to take delivery of the
goods when they have been placed
at its disposal or to give appropriate
notice in accordance with BIO,
provided that the goods have been
clearly identified as the contract
goods.

I FCA(Free Carrier)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under A9;

the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A4, A5, A6 and
A7(b):

where applicable, duties, taxes and
any other costs related to transit or
import clearance under B7(b); and

d) any additional costs incurred, either
because:
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(i) the buyer fails to nominate a
carrier or another person under
BI10,

or

(ii) the carrier or person nominated
by the buyer under B10 fails to
take the goods into its charge,

provided that the goods have been
clearly identified as the contract goods.

I CPT(Carriage Paid To)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under A9;

b) the costs of transit, unless such
costs were for the seller's account
under the contract of carriage;

c) unloading costs, unless such costs
were for the seller’s account under
the contract of carriage;

d) the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A5 and A7(b)

e) where applicable, duties, taxes and
any other costs related to transit or
import clearance under B7(b); and

f) any additional costs incurred if it
fails to give notice in accordance
with B10, from the agreed date or
the end of the agreed period for
shipment, provided that the goods
have been clearly identified as the
contract goods.

I CIP(Carriage and Insurance Paid To)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under A9;
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b) the costs of transit, unless such
costs were for the seller’'s account
under the contract of carriage;

c) unloading costs, unless such costs
were for the seller’s account under
the contract of carriage;

d) the costs of any additional insurance
procured at the buyer's request
under A5 and B5;

e) the seller for all costs and
charges related to providing
assistance in obtaining documents
and information in accordance
with A5 and A7(b):

f) where applicable, duties, taxes and
any other costs related to transit or
import clearance under B7(b); and

g) any additional costs incurred if it
fails to give notice in accordance
with B10, from the agreed date or
the end of the agreed period for
shipment, provided that the goods
have been clearly identified as the
contract goods.

I DAP(Delivered at Place)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under AZ;

b) all costs of unloading necessary to
take delivery of the goods from the
arriving means of transport at the
named place of destination, unless
such costs were for the seller's
account wunder the contract of
carriage;

c) the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A7(b):

d) where applicable, duties, taxes and
any other costs related to import
clearance under B7(b): and
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e) any additional costs incurred by the
seller if the buyer fails to fulfil its
obligations in accordance with B7 or
to give notice in accordance with
B10, provided that the goods have
been clearly identified as the
contract goods.

I DPU(Delivered at Place Unloaded)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2;

b) the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A7(b);

c) where applicable, duties, taxes and
any other costs related to import
clearance under B7(b); and

d) any additional costs incurred by the
seller if the buyer fails to fulfil its
obligations in accordance with B7 or
to give notice in accordance with
B10, provided that the goods have
been clearly identified as the
contract goods.

I DDP(Delivered Duty Paid)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2;

b) all costs of unloading necessary to
take delivery of the goods from the
arriving means of transport at the
named place of destination, unless
such costs were for the seller's
account under the contract of
carriage, and
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c) any additional costs incurred by the
seller if the buyer fails to fulfil its
obligations in accordance with B7 or
to give notice in accordance with
B10, provided that the goods have
been clearly identified as the
contract goods.

I FAS(Free Alongside Ship)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under AS;

b) the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A4, A5, A6 and
A7(b):

c) where applicable, duties, taxes and
any other costs related to transit or
import clearance under B7(b): and

d) any additional costs incurred, either
because:

(i) the buyer has failed to give
notice under BI10, or

(ii) the vessel nominated by the
buyer under B10 fails to arrive
on time, fails to take the goods,
or closes for cargo earlier than
the time notified in accordance
with B10,

provided that the goods have been
clearly identified as the contract goods.

I FOB(Free on Board)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under A9;
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b) the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A4, A5, A6 and
A7(b):

c) where applicable, duties, taxes and
any other costs related to transit or
import clearance under B7(b): and

d) any additional costs incurred, either
because:

(i) the buyer has failed to give
notice under BI10, or

(ii) the vessel nominated by the
buyer under B10 fails to arrive
on time, fails to take the goods,
or closes for cargo earlier than
the time notified in accordance
with B10,

provided that the goods have been
clearly identified as the contract goods.

I CFR(Cost and Freight)

The buyer must pay:

a) all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under A9;

b) the costs of transit, unless such
costs were for the seller’'s account
under the contract of carriage;

¢) unloading costs including lighterage
and wharfage charges, unless such
costs and charges were for the
seller’s account under the contract
of carriage;

d) the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A5 and A7(b):

e) where applicable, duties, taxes and

any other costs related to transit or
import clearance under B7(b). and
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any additional costs incurred if it
fails to give notice in accordance
with B10, from the agreed date or
the end of the agreed period for
shipment, provided that the goods
have been clearly identified as the
contract goods.

I CIF(Cost Insurance and Freight)

The buyer must pay:

a)

d)

all costs relating to the goods from
the time they have been delivered
under A2, other than those payable
by the seller under AS;

the costs of transit, unless such
costs were for the seller’'s account
under the contract of carriage;

unloading costs including lighterage
and wharfage charges, unless such
costs and charges were for the
seller’s account under the contract
of carriage;

the costs of any additional insurance
procured at the buyer's request
under A5 and B5;

the seller for all costs and charges
related to providing assistance in
obtaining documents and information
in accordance with A5 and A7(b);

where applicable, duties, taxes and
any other costs related to transit or
import clearance under B7(b): and

any additional costs incurred if it
fails to give notice in accordance
with B10, from the agreed date or
the end of the agreed period for
shipment, provided that the goods
have been clearly identified as the
contract goods.
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A10 Notices

I EXW(Ex Works)

The seller must give the buyer any
notice needed to enable the buyer to
take delivery of the goods.

FCA(Free Carrier)

The seller must give the buyer
sufficient notice either that the goods
have been delivered in accordance with
A2 or that the carrier or another
person nominated by the buyer has
failed to take the goods within the time
agreed.

CPT(Carriage Paid To)

The seller must notify the buyer that
the goods have been delivered in
accordance with A2.

The seller must give the buyer any
notice required to enable the buyer to
receive the goods.

CIP(Carriage and Insurance Paid To)

The seller must notify the buyer that
the goods have been delivered in
accordance with A2.

The seller must give the buyer any
notice required to enable the buyer to
receive the goods.

DAP(Delivered at Place)

The seller must give the buyer any
notice required to enable the buyer to
receive the goods,
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I DPU(Delivered at Place Unloaded) I DPU(E=&A] %3} %)
The seller must give the buyer any U E=9l8 mf4olofA] ufj4Qlo] 228 43
notice required to enable the buyer to EIgEe el e o}h g4 ZQst EX|E 3slojof
receive the goods. ?_PE}.

I DDP(Delivered Duty Paid) I DDP(HA A F31 %)
The seller must give the buyer any =12 OfpQlofA ofQlo] &S 43
notice required to enable the buyer to LA OTL o Zast $X]= stojof
receive the goods. shct

I FAS(Free Alongside Ship) I FAS(A=9%)

The seller must give the buyer =Rl =E0] AZ20] met =S AP ®
sufficient notice either that the goods = Of4Qlo] X]ASH Adto] ghoje A17] U
have been delivered in accordance with of 229 AxE5 L£T3HA] Y2 AMAIE Of
A2 or that the vessel has failed to take 2010)|A] 83| &EX|5tojof Sitt.

delivery of the goods within the time

agreed.

I FOB(Free on Board) I FOB(¥A<e %)
The seller must give the buyer =Rl =E0] AZ20] met Q=S AP ®
sufficient notice either that the goods = Addto] gejd A]7] o %’%— o}
have been delivered in accordance with Al 42 APEE OfRIoA] F-25] FAlI5H

A2 or that the vessel has failed to take oF 3tch
the goods within the time agreed.

I CFR(Cost and Freight) I CFR(ZJETIIE)

The seller must notify the buyer that Oz 018 mfj4olofA] E=o] A290] wt ©l
the goods have been delivered in EE|9-8-8 EX|slojof st
accordance with AZ.

The seller must give the buyer any U=l e tflofA| of4glo] 228 49
notice required to enable the buyer to L] = o}% O WQst EX]2 slojot
receive the goods. stct

I CIF(Cost Insurance and Freight) I CIF(&d-BHIABEIE)

The seller must notify the buyer that U=l ofplofAl &0l Azo] wet <l
the goods have been delivered in EEREE FAlsto{of St
accordance with AZ2.




The seller must give the buyer any
notice required to enable the buyer to
receive the goods.

Oi=Ql2 ofRlof A uf4
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B10 Notices B10 E£X]
EXW(Ex Works) I EXW(Z421®)
The buyer must, whenever it is agreed 0j4Q1-2 RPAlo] gHoj=E]l 7]17F &9] ojn A]

that the buyer is entitled to determine

71 W/ Ee APPEA dol <

2 Aaish
s 9%

the time within an agreed period AAL AAXS HelE 7HK|= Zloz shol=]
and/or the point of taking delivery AL0= oA FESH EX]E slojof

within the named place, give the seller st
sufficient notice.

I FCA(Free Carrier) I FCA(L4%121A%)

The buyer must notify the seller of 0012 Tf=RlofA ThS-2- SAIsto{oF shct

a) the name of the carrier or another a) A" 25U B Kﬂ37<}9_1 ol&. 2]
person nominated within sufficient = UHE?_]OI A20] o=t = ol gk
time as to enable the seller to deliver 2 EE st Axo 5wt 7kt A
the goods in accordance with A2; o SX]=]ojo} 3tk

b) the selected time, if any, within the b) o RI=r|zh HojlA g&lol Al
period agreed for delivery when the AP 282 £9Y AoE HAEH A
carrier or person nominated will 717F Qe A%, 2 A== )7

receive the goods;
o) 250 Hole71S mlslo, A &
_:_.0] T Kﬂgx}j} /\]»Q_ol- _\_'_‘)\‘Hgﬁ] E;_l

c) the mode of transport to be used by
the carrier or the person nominated

including any transport-related
security requirements; and
d) the point where the goods will be d) A=A YA 258 7Y XA,
received within the named place of
delivery.
I CPT(Carriage Paid To) I CPT(&FHAFAE)
The buyer must, whenever it is agreed OfQl AHilo] =89 WdAl7] W/ %=
that the buyer is entitled to determine AEAA] Yol 282 23T S 24
the time for dispatching the goods & Hels 2= Zes god Feol= ol
and/or the point of receiving the goods ERlofIA] F23F XIS Stofof it

within the named place of destination,
give the seller sufficient notice.




A3 #A

B A A e 2zl o] Aol #gE ICC A

I CIP(Carriage and Insurance Paid To) I CIP(&$1-BIA8AFUAE)

The buyer must, whenever it is agreed
that the buyer is entitled to determine
the time for dispatching the goods
and/or the point of receiving the goods
within the named place of destination,
give the seller sufficient notice.

DAP(Delivered at Place)

The buyer must, whenever it is agreed
that the buyer is entitled to determine
the time within an agreed period
and/or the point of taking delivery
within the named place of destination,
give the seller sufficient notice.

DPU(Delivered at Place Unloaded)

The buyer must, whenever it is agreed
that the buyer is entitled to determine
the time within an agreed period
and/or the point of taking delivery
within the named place of destination
give the seller sufficient notice.

DDP(Delivered Duty Paid)

The buyer must, whenever it is agreed
that the buyer is entitled to determine
the time within an agreed period
and/or the point of taking delivery
within the named place of destination
give the seller sufficient notice.

FAS(Free Alongside Ship)

The buyer must give the seller sufficient
notice of any transport-related security
requirements, the vessel name, loading
point and, if any, the selected delivery
date within the agreed period.

URR9le ARAlo] BEO WHAY] 9/EL
AHBAA] Yo 28 23T AHS 27
o Welg 2 o2 gojd Lo o)

ERIOA B2t XIS stofof etk

DAP(=2HA| 1 %)

uppele FolE 237 Yol ofn AP
W/EE AYSAA ol Awg Lo
e AN AYS e oz ojd
Aol ol FRe A1 slojop

ghct.
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upaele golE 237t Yol ol AP

A GelN AEg 4
422 2t Zloz gojd
Aol of=clol] e EAIS stojo}
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o Qs +yT
2lg Ze oz gold
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sfojof

FAS(H 520 %)

OfQl2 Of=QloflA] 4303 Hore, A
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MElE] QIZ AR Qs 4Q0le I AARLE
53| FAlsto{of st
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I FOB(Free on Board) I FOB(E4%)

The buyer must give the seller 050l ofjzolofA] 43 Hore7, A
sufficient notice of any transport-related gy ARRR)A A SRl ol 7|7F oA

agl JIEARD} Qe 9ol 1 URtE
=]

5] Ex|stolo} sict.

security requirements, the vessel name,
loading point and, if any, the selected
delivery date within the agreed period.

opr rx

I CFR(Cost and Freight) I CFR($-Q%8o1%)
The buyer must, whenever it is agreed 04012 A}Alo] 2E0] MAA7] W/ x:
that the buyer is entitled to determine RAL2RS Yo 228 4233t x|AS ZAX
the time for shipping the goods and/or 3k Y2 7= 7loz SholEl Ao o
the point of receiving the goods within Z0loA 283t EX|E 3lojof s}

the named port of destination, give the
seller sufficient notice.

I CIF(Cost Insurance and Freight) ] CIF(£d-r3gxdelr)
The buyer must, whenever it is agreed 001 & XpAlo] 2EO] AAA7] YW/ FE=
that the buyer is entitled to determine AAZ2AS Yo 222 »3s x|&He AR
the time for shipping the goods and/or S Helg A= ez dod Ho= uf
the point of receiving the goods within ZoloA 83t EX|E stojof st

the named port of destination, give the

seller sufficient notice.



